SEAL ROCK WATER DISTRICT l
Board of Commissioners
Regular Board Meeting
Thursday, November 15, 2021 @ 3:30 p.m.

Public Meeting by Zoom Video Conference:

SRWD will hold this meeting through Zoom video conferencing. Due to limited capacity for in person meetings the
public is invited to attend this meeting electronically. Please E-mail tkarlsen@srwd.org to receive the meeting login
information. SRWD encourages the public to submit written comments on items included in the agenda by email to
tkarlsen@srwd.org by 2:00 p.m. on the day of the meeting to be included as public testimony. Comments received
will be shared with the SRWD Board of Commissioners and included in the permanent record.

Call Regular Meeting to Order:

Announcements/Visitor Public Comments:
Public comment period provides the public with an opportunity to address the Commissioners regarding items on the
agenda. Please limit comments to (3) minutes.

Consent Calendar:

Managers’ reports included under consent calendar are an executive summary provided to Commissioners as an
update of system conditions, projects, and programs. Management welcomes your feedback and request for more
detailed information regarding any item before or during the meeting:

* Invoice List October 2021 to November 2021
¢ Board Meeting Minutes October 14, 2021

e Financial Report / Approve Invoices October 2021 to November 2021
e Business Oregon Disbursement Request No. 37 November 2021

¢ USDA PMR Phase IV No. 17 November 2021

e Contractor’s Pay Request No. 17 November 2021

¢ General Manager's Monthly Report October 2021 to November 2021

Discussion and Information Items:
e Consider Primary Source Water Project Update.
Presented by: Adam Denlinger, General Manager
Jeff Hollen, SRWD General Counsel
Decision Items:
e Consider USDA-RD Bond Closing Resolution.
Presented by: Adam Denlinger, General Manager

Reports, Comments and Correspondence:
e General Manager Annual Performance Evaluation Package — Due December 9, 2021
s Employee Appreciation Luncheon December 9, 2021 at noon, followed by the
December regular Board meeting @ 2:00 p.m.
o District office will be closed November 25™ and 26™ in honor of the Thanksgiving Holiday.
s GM will be away from the office beginning November 12' through the end of the month.

Executive Session: according to ORS 192.660(2), Concerning:

The SRWD Board will meet in Executive Session, pursuant to ORS 192.660(2}(h); To consult with legal counsel
concerning the legal rights and duties of a public body with regards to current litigation or litigation likely to be filed.
Representatives of the news media and designated staff shall be allowed to attend the executive session. All other
members of the audience are asked to leave the room. Representatives of the news media are specifically directed
not to report on any of the deliberations. No final decisions shall be made in Executive Session.

Adjournment: Next Meeting: December 9, 2021 @ 2:00 p.m. Regular Board Meeting or establish date.

THIS AGENDA MAY BE AMENDED UNTIL 3:00 #M THE DAY BEFORE THE MEETING

SPECIAL ACCOMMODATIONS WILL BE PROVIDED WITH 43 HOUR NOTICE; CALL 541-363-352%.
IF HEARING IMPAIRED, PLEASE CALL TTYW1-300-715-1132
This Institution it an Eqeal Opportunity Employer snd Sarvice Provider
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Seal Rock Water District Payment Approval Report - by GL

Page: 1

Report dates: 10/29/2021-10/20/2021 Nov 01, 2021 01:17PM
port Criteria: A L

Detail repot.
Invoices with totals above $€ included.
Paid and unpaid invoices included.

Vendor Name Invoice Number Description Invoice Date  Net Invoice Amount
09-1310
ALEXANDER SNEGIREFF 101921 Refund Overpayment Final Bill 1041972021 21.74
LEN &/OR MARLENE VANCURL 102521 Refund Overpayment Final Bill 1042512021 111
Total 01-1310: 32.85
01-2520
OREGON'S KITCHEN TABLE NPCC-22-011  MCWPP: Qregon's Kilchen Table & SRWD PSU Confract #953042 (8/25-10/31/20  10/29/2021 5,288.50
Total 01-2520: 5,288 50
01-5271
CENTURYLINK 102521 Toledo Pump Station SCADA 10/25/2021 70.95
CHARTER COMMUNICATIONS 007858710192  Interet (Office) 1019/2021 124 08
Total 01-5271. 185.83
01-5272
AT&T MOBILITY 10232021 Wireless 10/15/2021 256,80
—
Total 01-5272: 256,80
5280
XEROX CORPORATION 014617000 Xerox 3655X Print Charges 10/06/2021 11.03
—_—
Total 01-52840; 11.83
—_—
01-52%0
BULLFROG ENTERPRISES 953185 Service Call: Preventive maintenance. Inspect, clean, lube, adjust Test & verifyop  10/22/2021 470.00
STAPLES BUSINESS ADVANTA 8083874022 TRU RED "8.5 x 11" Copy Paer, 20ibs., 92 Brightness, 500/Sheets/Ream, 5 Ream  10/09/2021 79.68
STAPLES BUSINESS ADVANTA 8063874022 Tombow MONO Orignal Correction Tape, While/2 Pack 10/08/2021 0.58
STAPLES BUSINESS ADVANTA  BOB3874022 TRU RED Medium DutyFite Box, Lift Off Lid, Letter, 12/Carton, Large 10/08/2021 35.83
STAPLES BUSINESS ADVANTA 8063874022 Bankers Box StorefFile Comugated Flle Storage Boxes, Lift off lid, Letter/Legat Siz  10/08/2021 27.40
Total 01-5260; 822.87
01-5291
US POSTAL SERVICE - WALDP 102521 Bulk Mailing 1072512021 875.79
Total 01-5291: 87570
01-5310
BIO-MED 87133 MVR {Cody Sutherland) DOS: 9/21/21 101372021 18.00
TCB SECURITY SERVICES INC. 232515 Answering/Dispatch Services Monthly Fee 1110112021 40.00
TCB SECURITY SERVICES INC, 232515 Level One Per Call Price 11/01/2021 8.80
Total ¢1-5310: 86.80
01-5360
KATHARINE KIEFFER 100621 Reimbursement for displacement for a night due to leak in Thiet Creek 10406/2021 123.72
Total 01-5360: 123.72

!
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Seal Rock Water District

Payment Approval Report - by GL
Report dates: 10/28/2021-10/29/2021

Page:

2

Nov 01, 2021 01:17FPM

g o
Hr" - If 2
o |
-—— o]

:-3 i Invoice Date  Net Invoice / it

Vendor Name Invoice Number Description i
01-5600
FASTENAL COMPANY ORNEW14652 18" orange sireel broom 1011572021 46.02
FASTENAL COMPANY ORNEW14852  5' llex tip forglass handle 10/115/2021 20.59
FASTENAL COMPANY ORNEW14652 Metal handle brace 10/15/2021 18.21
FASTENAL COMPANY ORNEW14652 SINDRD GRD LHSQ SHVL 10/15/2021 18.81
FASTENAL COMPANY ORNEW14652 5" metalthrdwood hndle 10/15/2021 7.83
Total 01-5800: 109.46
01-5610
CENTRALLINCOLNP U D. 102021 Utility Services 10/20/2021 1,608.71
Total 01-5610; 1,608.71
01-6630
HD FOWLER COMPANY 15834825 2* sdr 11 90 elbow ips hdpe molded butt fusion 10/13/2021 8284
LIQUIVISION TECHNOLOGY INC 6748 Mobilzation lee 10/28/2021 520.00
LKAUIVISION TECHNOLOGY INC 6748 Clean & Inspect - Lost Creek 10/25/2021 10/28/2021 3,540.00
LIQUIVISION TECHNOLOGY INC 6748 Claan & Inspect - Driftwood 10/268/2021 10/26/2021 3,540.00
LIQUIVISION TECHNOLOGY INC a748 2%, Discound for paying with a check within 10 days 1072872021 152.00-
Total 01-5830: 7.530.84
01-56824
ANALYTICAL LABORATORY GR 142479 Coliform, Presence/Absence by SM 9223 B-18 {ALG) 10/13/21 10/14/2021 274 .00
OREGON LINEN 710167 Mats 10/31/2021 198.09
Total (1-5634: ¥}
Grand Tolals; 17,195.19
Dated.

General Manager:

Dated:

Treasurer;

Report Criteria:
Detail report.

Invoices with totals above $0 included
Paid and unpaid invoices included.




Seal Rock Water District Payment Apgroval Report - by GL Page: 1
Report dates: 10/25/2021-10/25/2021 _m% Oct 25, 2021 01-39pM
"port Criteria: '
Detail report.

Invoices with totals above $0 included,
Paid and unpald invoices included,

Vendor Name Invoice Number Description Invoice Date  Net Invoice Amount
01-5291

S POSTAL SERVICE - WALDP 092421 Bulk Mailing September 2021 08/2412021 BE0.81
-_—

Total 01-5291: 880,81
—_—

Grand Totals; B880.81
_—

Dated:

General Manager-

Dated:

Treasurar:
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SEAL ROCK WATER DISTRICT
MINUTES OF THE
Regular Board Meeting
by Zoom Conference Call and in Person
October 14, 2021

Introduction to Remote Meeting:

Denlinger, General Manager, explained that this board meeting is being conducted remotely and in person. Due to limited
capacity for in person meetings, the pubtic is invited to attend this meeting electronically. He further explained that the
Board President wili call each name to confirm those who are present by zoom conference. After each person hears their
name, they need to reply. For each decision item in the agenda that needs to be approved, after discussion and
deliberation, the Board President will call each name of the commissioner for their vote. After the commissioners hear their
name, he or she will give the vote to the affirmative by saying YES or negative by saying NO.

Call Regular Mesting to Order:
President Rob Mills called the regular board meeting to order at 4:02 p.m., Thursday, October 14, 2021.

Present:

President Rob Mills confirmed that all commissioners present can hear. each other by doing a roll call. Present by Zoom
Conference Call were Commissioner Karen Qfta, Treasurer; Commissioner Saundra Mies-Grantham, Secretary;
Commissioner Glen Morris, member; and Attorney Jeff Hollen, Legal Counsel. Present in person in the Board room were
President Rob Mills, Board President; Commissioner Paul Highfill, member; Staff: Adam Denlinger, General Manager; Joy

King, Office Manager.
Excused Absences: none

Announcements/Public Comments:

President Rob Mills asked if there are any announcements. Commissioner Karen Otta announced that she is still in New
Zealand; Commissioner Saundra Mies-Grantham will not be able to attend the November meeting; Commissioner Glen
Morris will not be able to attend the November meeting; Commissioner Paul Highfill had no announcement. Adam Denlinger
announced that the office will be closed on November 11 which is a holiday in observance of Veterans Day and it is also the
scheduled regular board meeting. Joy King had no announcement. President Rob Mills had no announcement.

Public Comments: None

Consent Calendar:

Items on the consent calendar are Sept./Oct. 2021 Invoices List; Sept. 9, 2021 Regular Board Meeting Minutes; Sept./Oct.
2021 Financial Report/Invoices List for approval; Business Oregon IFA Disbursement Request No. 36; USDA Phase IV
PMR No. 16; Contractor's Pay Request No. 15; and General Manager's Report. President Rob Mills asked if each
commissioner has reviewed the items on the consent calendar. Commissioner Karen Otta answered YES; Commissioner
Saundra Mies-Grantham answered YES; Commissioner Paul Highfill answered YES; Commissioner Glen Morris answered
YES and President Rob Mills answered YES. Commissioner Saundra Mies-Grantham motioned to approve the consent
calendar. Commissioner Karen Otta seconded the motion. President Rob Mills asked the commissioners for their votes.
Commissioner Karen Otta voted YES; Commissioner Paul Highfill voted YES; Commissioner Saundra Mies-Grantham
voted YES; Commissioner Glen Motrris abstained from voting; and President Rob Mills voted YES. Motion passed with 4
YES votes, and 1 abstained from voting.

Discussion and Information ltems:

Source Water Project Update:

The contractor is continuing the construction at the Water Treatment Plant {(WTP) site to include grading around the
membrane building and the backwash basin. The construction of the roofing has been completed and the contractor is
framing the windows of the operation and control room. The electricians are installing the electrical wiring for the WTP to
include wiring for the pumps and computers and the plumbers are installing the piping in the WTP.

Simulation exercise of the water treatment system will be scheduled to include the new water treatment operator. Start up
procedure will be in December to check if the system runs properly before geing online.

According to attorney Jeff Hollen, the contractor is already behind the contract completion date. He and the legal counsel
for the contractor are looking for an arbitrator with EJCDC familiarity experience. The delay is causing higher costs on water
purchase and engineering costs. The District can charge liquidated damages that could help recover the additional costs
caused by the delay. A note that the District has the right to withhold liquidated damages was inserted on the Pay
Application submitted by the contractor, but withholding the liquidated damages has been deferred for now. The primary
goal is to complete the project.
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Decision Items:

Infectious Disease Policy and Procedures:

Management is providing the information made available by SDAO/SDIS regarding COVID-19 vaccinations and infectious
disease protocols for consideration, approval and implementation by the Board. See attached copy of the Policy and
Procedures. The Policy and Procedures address the needs of the District with regards to infectious disease based on the
District's condition. This has been reviewed by SDAO/SDIS sub-committee and pre-loss legal counsel.

Discussion on how to make sure the employees are safe was discussed like following protocols of wearing masks, social
distancing, hand washing and the use of home testing kits approved by Lincoln County Public Health and FDA. If
employees need to quarantine they may use comp time or PTO. They could also use time donated from other employees.
Commissioner Karen Otta motioned to approve the Infectious Disease Policy and Procedures presented by the GM.
Commissioner Glen Morris seconded the motion. Motion passed with § Yes votes and 0 No votes.

Reports, Comments, and Correspondence:

Personnel Recruitment:

The newly hired Operator 1 is working well. Staff has scheduled an interview with a qualified water treatment plant operator
on October 21. The applicant has a grade 3 certification which is higher than the grade 2 certification required for the size of
the WTP system the district is building. The interview panel includes district staff and Jacobs engineers.

District staff met with Delta Operations personnel. It is a sister company of The Automation Group Inc (TAG), the SCADA
provider of the District. Delta Operations has certified operators who manage small water treatment facilities and provide
start up training of new water treatment plants and training of operators. The GM is reviewing the quote for the services
they can provide.

GM Performance Evaluation:

A GM Evaluation Package was included in the meeting packet for the annual GM Performance Evaluation. The Evaluation
Package included the Performance Evaluation Form, List of General Manager Responsibilities, Updated GM Activity List,
and SRWD: Priority Goals and Objectives. It was the consensus of the Board to continue using the Performance Evaluation
Form as a tool to help the person being evaluated. President Rob Mills asked each Board member to email the completed
evaluation to him so he can compile the results and make a summary of all the performance evaluations.

Employee Appreciation Luncheon:

It was the consensus of the Board to have the employee appreciation luncheon at 11:00 a.m. to 12:00 p.m. on November
10 and the Board meeting at 2:00 pm. It was also the consensus of the Board to provide the same amount of bonus to
employees as last year.

GM Time Off:

The GM is considering taking time off beginning November 12 until the end of the month.

Adjournment: It was the consensus of the Board to adjourn the meeting. President Rob Mills adjourned the meeting at
5:09 p.m.

Next Board Meeting: November 10, 2021, at 2:00 p.m. Regular Board Meeting. Employee Luncheon Appreciation
at11:00 a.m.

Approved by Board President Date:



Month End: October 2021
Date: 11/4/2021

SRWD Monthly Financial Report

Monthly Statistics Comments
Total custormers 2644 Includes new connecis Lass Abandoned / Forfeited meter plus 3 SRWD matars {shop X 2 & office) plus 1 Hydrant meter
New connections 1
Reingtalls 0
Abandonments/Forfeilures/Mater Remaved 0
Financial Report Checking/MM LGIP/PFMMA | Fund Balances Comments
General $403,944.32 $17,500.83 $421,445.15
Bond $275,245.99 $0.00 $275,245.99
Capital Projects $289,338.73 $68,408.44 $357,747 17 |$7.421.588 Interim Loan Procaeds
Revenue Bond $2,719.85 $110,290.66 $113,010.51
Rural Development Reserve $0.00 $78,458.69 $78,458.69
Dist. Office/Shop Reserve $3,614.33 $135,410.47 $138,024.80
Depreciation/SLARA Reserve . $206,169.98 $206,169.98
SDC (formerly SIP) $0.00 $624,468.08 $624,468.08  |$1,164,893.00 SDC collections thru 10/31/2021
Water Source Improvement Rsrv $0.00 $545,887.53 $545,887.53
TOTALS $974,863.22 $1,876,504.68| $2,851,457.90
General Fund Review Current EYTD Budgeted Amount Comments
Revenue $180,176.72 869,453.38 $2,746,800.00
Expenses $168,491.92 797,879.93 $2,746,800.00 |comngancy $100.000; Transfers $173550; Tets! sxpanses budgetad §1,630,830
Net Gain or (Loss) from Operations $21,684.80 $71,573.45
Water Sales Revenue Comparison Month FYTD Commenls
Water Sales Current Year $183,619 $808,459 ILeak Adjustments & Billings Adjustments {YTD = July - Jung}
Actual+in Lieu of Water Sales Less H20 CR $188,619 $628,459,010 |Less:Biling Adj YTD 50.00; Leak AdjWrite off YTD -$0.33
Water Sales Prior Year $1565,522 $605,604 TOTAL YTD ADJUSTMENTS -3$0.33
Actual+In Lisu of Water Sales Less H20 CR $160,521 $715,207
Over or (Under) $28,096.72 $112,854.47
Gallonage Comparison Current Prior.Year |Cost Comparison | Cufrant. Prior Year
Gallons Purchased 8,189,000 8,854,000 |Toledo Charges $46,351.968 $32,861.20
Gallons Sold (includes accountable loss & intertia) 8,119,237 8,845,363 |SRWD Sales $183,618.84 $155,482.88
Variance % 0.85% 1.21% Ratio: Sales/Cost 3.95 473
City of Newport Intertie Usage 0
Gallons from Toledo Master Meter 9,171,000 9/10-10/11/21 [Toledo Master Meter Readings read by SRWO field crew
Total Gallons Accounted 8,210,307 From flushing, leaks, CL2 Analyzer, & fire hydrant use & R&G
Total Gatlons Lnaccounted 960,693
Water Loss Percentage 10.48%
Approval To Pay Bills |Payroll 10/8/2021 $22,161.76 |Payroll 10/22/2021 $22,031.55
Month of: October {after meeting) November

GF AP $13,807.38 |GF A/P $64,725.80 lup to 11/8/2021

CPF A/P $0.00 |CPF A/P $0.00

Bond / Rev Bond Fund $0.00 |Bond / Rev Bond Fund §372.286.29

Depreciation/SLARA $0.00 | Depreciation/SLARA $0.00

Water Rights Assistance $0.00 |water Rights Assistance $0.00

|MP - Phase 4 (FA) $0.00 |MP - Phase 4 {IFA) $0.00

IMP- Phase 4(USDA) 50.00 IMP- Phase 4 (USDA) $468.323.75

IMCWPP $5,288.50 IMCWPP $6.146.25

|MCWCC $0.00 [MCWCC 50.00
Monthly Accrual Statistics Beg. Balance Accrued Used/Paid Balance

9/30/20214 10431/2021

Office Overtime Hours (2-01) 0.00 3.00 3.00 0.00
Field Overtime Hours (2-02) 0.00 4.50 4.50 0.00
PTO (3-01) 2971.80 115.72 121.50 2966.02
Comp Time (9-01/9-02) 99.11 28.51 27.00 100.62

F.officefjoyfexcelfFinancial Reports/Monthly Report Format




OBDD Disbursement Request
| | I
Racipient: Seal Rock Waler District Project Number: 518011
business 5741-03
o Project Name: Waler Intake, Treatment and Transmission
. Request Number: 37
Funding Programs: Safe Drinking Water Revolving Loan Fund
Final Draw? OYes @no
Reporting Perlod: Oct 1 to Oct 31, 2021
i
]
OBDD Funds {Enter Whole Dollars Only) Other / Matching Funds (Enter Whale Doliars Only) All Funds
(A) (B} (C) (D} (E)=[B-C-D] ) {G} (H) () =[F-G-H] {J) = [C+D+G+H]
L Prior Current Prior Current Disbursed &
Activity LEPRISCIEEIS Disbursemants Reguest e Approved Budgel Expenditures Expendilure Ealance Expanded
Design / Engineering/Water Quality $1,341,373 $1,215,621 $519 $125,233 $1,216,140
|Construction 1,951,000 1,951,000 8,702,971 5,982,463 463,314 2,257,194 8,396,777
|Labor Standards 15,000 11,250 3,750 11,250
|Pre-award: Consultant, Legal 95014 95014 95,014
Project Management 15,000 15,000 15,000
Land, Easements, ROW 477,910 477,910 477,910
Geotech Eval/Environmental 26,675 26,675 36,348 36,348 63,023
Permitting and Regulatory Fees 217,781 217,781 217,781
Consultani/t egal/Admin 36,938 36,938 158,943 128,057 2,220 28,666 167,215
Interim Loan/Refinancing 1,570,914 1,378,502 192,322 1,378,592
F@gineering-Construction Mgmt 1,101,000 920,785 2,789 177.426 923,574
Tree Clearing 13,785 13,785 13,785
Contingency 308,459 308,459
Const.- Electrical Tesling. PRV 253,823 253,823 253,823
Construction-Membrane 858,685 678,948 178,737 678,948
Tolal $3,481,000 $3,351,498 $519 $128,983 $13,700,619 $10,088,492 $468,324 $3,143,803 $13,908,833
Certification: We certify that the data are correct and that the amount requested is not in Far OBDD Usa Only: | have reviewed this request and approve payment to the above mentioned recipient in
excess of current needs. the amount(s) listed below.
| | Pollar Amount ' Eunding Type . Funding Program
General Manager 11/16/2021 l Loan /! Grant / Forgivable {if mare than one source of funds)
Autharized Signature & Title Data . [ B '
? 1
Office Manager 11/16/2021 $
Authorized Signature & Tille | Date ' s
+
Joy 5 King 541-563-3599 5
Project Contact for Payment Notification Phona Number T
jking@srwd.org / info@srwd.org
E-Mail Address Contract Administrator Signature Date Manager Signature Date

518011 Phase |V Reim Req No. 37.xlsx

Page 1 of 3
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c\msoffice\axcafiguidez 1 ] 1 . | OR Instruction 1780 |
| | | Modified OR Guide 21 |

PROJECT MONITORING REPORT n Typo of Request ] _L2 Report Na. ,17 | ;_u__pd.nlad 5-11-2020

[Final (] |Partial |
3.REPORT PERIOD [+ BORROWER INFORMATION _ | T 1 Il
Ending 10/31/2021 [Neme: |Seal Rock Water District _ 1 |
Address: |1037 NW Grebe Slreet. Seal Rock, OR 97378 | |
BUDGET ITEMS |STATUS OF BUDGET

(Al entries under Column "b” must be (@ {b) ) {d) {e) ). (9)

justified with an attachment) (All Budgetad Budget Revised Pravious This TOTAL Remaining

entries under column “e” must be Amounts Change Budget Total Pariod {dy+(e) Balance
docurnented with an allached invoice) {from LOC) {c)-ih
[a.E - Desl $947.000 $91,000.00{  $1,038.000.00) $1.038,000.00 $  1,038,00000)% -

b. Engineering- Membrane Pre-purchase $35,000 $2.000.00] _  $37,590.00] $37,8580.00 s 3798000 S -
{c. Engineering- Bid Services $45,000 $0.00] ___ $45.000.00] $44.997.00 $ 449970018 .00
|d. Engineering-Basic Engineering $380.000 $27,799.86 $407,799.85] §407,799.86 $ 407,799.86 | § -

e. Engineering-Project Inspection $0 $403.200.00 $403,200.00] $317,222 58 b 31722258 |$ 8597742

f. Engineering-Start Up $20,000 $10,000.00 $30,000.00] $0.00 $ - §$ 3000000

g. Engineeing- Software Development $0 $215,000.00 $215,000.00} $150,764.35|$ 2,789.05 [ § 153,553.40 08  61,446.80

h. Legal Services/l and Purch. (easements) $400.000 $77,205.02 $477,205.02) $477.205.02 S 477205021 § -

I. Geotechnical Site Investigation $51,000 $0.00 $51,000.00} _$50,877.00 $ 50077.001 8 23.00

j. Surveying $26,000 $3,962.00 $29 962.00 $29,962.00 5 2996200} § =
{k. Permitting $170.000 $48,486.00 $218,486.00 §218.486.00 $ 218486.00 1 § 2

|. Archeological $40,000 $0.00 $40,000.00) $12,046.00 L] 12,046.00|$ 2795400

m. Bond counsel Servicas $80,000 -$32,500.00 $47,500.00] $42,500.00 5 425000088 5,000.00

n. Interim Interest & Expense $360,000 $0.00 $360,000.00] $168,678.46 5 168,678.46 15 191,321.54

0. Consultant/Admin/Legal-phase 4 $12,000 $45,815.25 §57,815.25) $55,595.00| $ 222025 |8 57815254 § E

. Line of Credit Refinance (COT expenses) $1,616,500]  -$429,500.00]  $1,187,000.00§ $1,187.000.00 $ 1,187,0000008 -

. Line of Credit Refinance- Interast S0 $23,914.00 §23,814.00 $22.914.00 3 220140013 1,000.00
r. Conlingency $1,306,000| -$1.028,954.99 $277.045.01 $0.00 5 - §$ 27704501
s. Additional IFA Services $0 $368.558.00 $368,558.001 $335,822.77| § 519.00 | § 3363417748 32216.23
t. Tree Clearning S0 $13,785.00 $13,785.00 $13,785.00 3 13,785.00 -

u. Tank Removal $0 $18,752.00 $18,752.001 $18,752.00 ] 18,752.001 % -
|v. Construction Costs: $0.00 $0.00 $0.00 $ - 1%

1. Contractor R&G $8.966,000] $1,714,682.61] $10,680682.61 $7.834,084.44| $ 463.31445(5 8,207,30880 1§ 2.383, 283 72
|_2. Westech- Membrane Purchase $922 000 -$23,315.00 $898,685.00{ $718,948.00 $ 71894800)5 179.737.00
|_3. Other-Electrical at Intake/WTP S0 §202,421.50 §202,421.50] $202.421.50 $ 20242150) % 5

4. Other-Compaction Test $0 $48,828.00 $48,828.00] $48,828.00 $ 48.828.00 | $ -

5. Other-08th St. PRV Calibration S0 $5,210.00 §5,210.00 $5,210.00 5 5.210.00 | § -
lk. TOTAL PROJECT COST $15,376,500] $1,807,339.25( $ 17,183,838,25 | $13,435,988.98|'§ 468,842.75|$ 13,908,831.73 | § 3,275,007.52

I. Funding Allocation [ i NPPEY [SASFFFE T VY PRIERIEAR I nInERNRE NS ({Eedils =

1) Business Oregon Loan/Grant §3,481.000 $0| $3,481,000.00] $3,351,497.77| § 519.00|$ 3,352016.77]|$ 128,983.23

2) USDA Rev Bond Loan $2,547,000 $0 $2,547,000.00] $2,547,000.00 $ 2,547,00000]S -

3) USDA GO Bond Loan $6,549,000 $0] §$6,549,000.00] $6,549,000.00 $ 6.548,00000 | % -

4) USDA Grant $2,798,500 $0| $2,799,500.00 $687,372.21] § 468,323.75 | §  1,155,605.96 | § 1,643,804.04

5) USDA Sub Grant S0 $1,500,000| $1,500,000.00 $0.00 § - $ 1,500,000.00

6) Applicant Contribution S0 $302,000 $302,000.00 $302,000.00 $ 302,00000 | § -

7) Interest $3,118.00 __$3,119.00 $3,119.00 $ 3,119.00] § =
m. TOTAL PROJECT FUNDING $16,376,500] $1,805,119.00] $17,181,619.00] $13,435,980.98| § 468,842.75 | § 13,908,831.73 | § 3,272,787.27

B | o i G . 78% 3% B1% 19%]

!eq@ﬁrmtqmebmﬂmytnmmwﬂguﬁc;;;uwdhbunmcﬂ:;mmmmwfmgg:!‘r_rr_lséf‘m: : _:
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Slgnalure of Aulhorized Cerlifymg Official . Dala Submitted:
i ) i | 11116/2021]
_|Adan D_enjlpger. General Manager 1 | Telephone:
| | i | {541} 563-3529
[6- RURAL DEVELGPMENT ACCEFTANCE 2 =]

This torm and attachments have beers reviewsd and are sccepted by Rurai Utliiies Service unless otherwise 1 I I

noted. mmmwbynusmmmmwmw_gwmm. I | | 1

mmnﬁulhmwmmmmmmunﬂrmma!mwwm |
|RURAL UTILITIES SERVICE _|Signature of Authorized Centifying Official 1 | Date Submitted: |

|Jay DeLapp, Area Loan Specialist | TaLtho
| | (541)801 2676 J
[NOTES: 1 i L 1 1




EJ CDC = Contractor's Application for Payment No. 17
Bt Ll :::d":'"“‘ 9/26/21 10 10/25/21 Application Date: 1072872021
kad Seal Rock Water Districi e R&Q Excavating, Inc. Via (Engineer): Jacobs Engineening Group
{Owner): (Coniracior):
Project: ;L"ﬁif:m"x"’"‘ Water Supply Cotract:  Phase IV Beaver Creek Water Supply
|Qwmer's Cantract No.©~ D3362301 (Contractors Project No. 2003 Engineer's Project No.,  D3362301
Application For Payment
Change Order Summary
Approved Change Orders 1. ORIGINAL CONTRACT PRICE. $__$10.690,000.00
Nutnber Additions Deductions 2. Net change by Change Orders. 5 -59,317.39
1 50.00 $0.00 3. Current Contract Price (Line 1 2) S__S10,680,682 61
2 $3,72.86 3000 4. TOTAL COMPLETED AND STORED TO DATE
3 $0.00 $60,524 00 (Column F total on Progress Esti S__ 53,73,104.99
4 $9,199.49 $0.00 |S. RETAINAGE:
5 $0.00 $6,849 36 5% X 5 819659444 Work Compleled o S  S4o9mam2
6 $0.00 $4,97247 b.5% X § 53751055 Stored M S 52687553
7 = - c. Total Retainnge (Line 5.u + Line 5.h), $_ $436,705.25
523,744 84 50.00 6. AMOUNT ELIGIBLE TO DATE (Llae 4 - Line 5.0)uucnsnmmmmmemsmsmmorsasns S__ 58297399.74
9 $26,711 25 $0.00 7. LESS PREVIOUS PAYMENTS {Line 6 from prior Application)uecmee. $__ $7,534,085.29
TOTALS $61,028.44 §72,345.83 5. AMOUNT DUE THIS APPLICATION. $_ S463314.45
NET CHANGE BY| 5931739 9. BALANCE TO FINISH, PLUS RETAINAGE
CHANGE ORDERS {Column G total on Pregresn Eii + Line S.c above). 5 51383,282.87

Caontractor's Certification

The undersigned Contractor certifies, to the best of its knowledge, the following;
(1) All previous progress payments received from Owner on nmnum nI'Wnrk dnm: under the Cnntract
have been spplied on account ta discharge Contracior's legiti i d in on with
the Work covered by pricr Applications for Payment;
(2) Title o all Work, materials and equipment incarporated in said Work, or otherwise listed in or covered
by this Applicatian for Payment, will pass to Owner o time of payment free and clear of all Liens,

end b {except such as are covered by a bond acceptable to Qwner
mdemmfymg Crwner against any such Licns, security lmerut. of encumbrances), and
(3) All the Work covered by thia Application for Payment is in accordance with the Coniract Documents
and is not defective.

-4 L

Coatractor Sigaature

Glinda Ireland 10/28r2021

By Operations Manager M \M Date:

RD

Payment of" s $463.314.45
(Line 8 or other - antach explanation of the other amount)
i ded by 107282021
e
Jennifer Koeh, Projeet Engineer, Jacobs {Dsie)
Payment of: s $463,314 45
{Line B or other - attach explanation of the other amount)
18 approved by
Adam Denlinger, Genernl Manager, Seal Rock Water
District (Daic)
i3 spproved by
Holly Halligan of Jay DeLapp, Loans Specialist, USDA- (Date)

0

NOTE: District reserves its right to defer withhaolding
Liquidated Damages to a future date. This pay
application contains 59-days beyond substantial
completion as of August 27, 2021. Authorizing the
district to deduct $3400.00 per/day for a total
overall amount reflected in this pay/app of
$200,600.00
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SRWD Phase IV Beaver Creek Water Supply, Seol Rock, Oregon

Schedule of Volues
PAY PERXOD START: 9/26/2021 OWNER: Ses! Rock Water District CONTRACTOR: ALG Excavating, Inc.
PAY PERIOD END: 10/25/2021 1037 NW Greba St 39300 Mantgomery Drive
OMGINAL CONTRACT AMOUNT: S 10,690,000.00 Seal Roek, OR 97376 Scho, OR 97374
ADJUSTED CONTRACT AMOUNT: 5 10,680,582.61 = mn o= =
Una onewa e | PREVIOUS WORK COMPLETED THIS MONTH WORK COMPLETED PAYMENT/RETAINAGE
Ram * € D [3 F TovAL
DESCRIPTION VALUE
A REMAINING
This Menth's Pravious Balanca of G(BF)
Materials Stored atabed Mtk Retainage Fapment Towl
Ho. LUNEP UM PRICES Pravious % Previcus Vaiue | % This Month | This hionth Vatue Added Materials Materials Stored Total % Totsl Vakue This Month This Month Retainage
Generai Conditions
001 Mobilization H 337,011.00 100.0% 5 337,0011.00 100.0% § 337,011.00 | $ S | $ $ 16,850.55
002 Demoblization 5 75,000.00 0.O% § - 0.0% 00% s - |5 7500000 ]% 5 5 .
D03  Insursnce/Bonds S 80,000.00 100.0% $ BO,000.00 100.0% §  BO,00000 | . 5 $  4,000.00
bO4  Permits H 5,000.00 100.0% $ 5,000.00 100.0% $ 5,000.00 | § s 5 s 25000
005  Comtractor's Fleld Office Set-Up S 20,000.00 10008 § 20,000 .00 100.0% 5 20,00000 | 5 . - 8 - % 100000
006 Temporary Facilities 5 60,000.00 933% 5 56,000.00 3K S 2,000.00 96.7% 5  5B,000.00 5 2,00000 | 5 1000 § 150000 $ 2,900.00
007 FProject Maragement [ 300,000.00 790% 5 23750000 50% 5 15,000.00 BAD% 5 252,000.00 | S  48,000.00 $ 1425000 % 1350000
008 Progress Schedule $ 15,000.00 96.7% 5 14,500.00 0.0% § - 96.7% 5 1a%0000)% s00.00 | $ s -5 7500
009 Submittals 5 $0,000.00 585% § 49,250.00 00% § 0A5X 5 4925000 |5 75000 | 5 § $ L4650
010 Operstions & Malntenance 5 20,000.00 00% § 4,000.00 0.0% § 200% § 400000 |5 1600000f% - $ 20000
011  Equipmaent Testing H 10,000.00 0o% § - 0.0% § 0.0% S = |$ 1o00co0]s 5 $ E
012 Fadiity Startup 5 15,000.00 0.o% S 0.0% 5 00% § - $ 15000000 % 5 5
013 Contract Closeout 5 5,000.00 0.0% § : 0.0% S 0.0% § - 1s 500000 | 5 5 S .
014  Electrical Mob H 75,000.00 1000% $ 75,000.00 1000% § 7500000 | § S | s $ 375000
015  Electrical SubmRtals H 37,500.00 76.0% 5 28,500.00 0.0% § 760% 5§ 1850000 800000 | 5 $ $ 14800
016  Electrical O&Ms & Closeout $ 37,500.00 0% 5 . 0.0% § ooN $ - |5 3rsoooo|s s $ -
017 Paving Mob 5 7,000.00 100.0% $ 7,000.00 100.0% 5 7,000.00 | $ - s s §  3s0.00
018 Structural Metals Mob $ 7,500.00 100.0% S 7,500.00 100.0% § 750000 | $ 3 5 s 375.00
13 Structural Metals Submittals H 10,000,909 100.0% $ 10,000.00 100.0% $  10,000.00 | § H s $ 500,00
020  HVACMobllzation s 5,000.00 100.0% 5 5,000.00 1000% $ 5,000.00 | § E E 1) § 25000
021  HVAC Submittals 5 5,000.00 52.5% $ 1625.00 0.0% § 525% $ 261500]% 2.375.00 | 5 5 5 1313
Force Moin
022 Ereslon Control H 25,836.00 100.0% $ 85,836.00 100.0% $ 85836005 3 H $  4,791.80
023 Cleating s 10,350.00 100.0% § 10,350.00 1000% 5 10350005 5 H 5 51750
024 TrenchCut-Off & Thrust Walls S 90,750.00 100.0% 5 90,750.00 1000% 5 90750005 3 H § 453750
025 Signs s 5,000.00 100.0% 6,000,00 1000% $ 600000 | 5 $ s S 30000
026 Force Main Piping Matertals H 244,409.00 1000% §  244,409.00 1000% $ 24440900 | $ 5 5 § 12,22045
017 Latersls ) 44,185.00 100.0% 5 44,185.00 1000% 5 44lasm0| s 5 H $ 22025
028 HOPE Welding H #4,500.00 100,0% § 44,600.00 1000% 5  44,60000 5 H H S 2,230.00
039 Beaver Road Piping Install 5 555,428.00 100.0% 5 55542800 1000% § 55542800 f S H s $§ 2,740
030 Frivate Property Plping Install ) 179,295.00 1000% §  179,295.00 1000% 5 17929500 | H 5 § B96ATS
031 Kona Street Piping Install H 250,1015 00 W% 5§ 250,10500 10040% S 250,105.00 1 5 [ H § 12,50525
032 Hotth Beaver Creek Piping Install $ 38,462.00 1000% § 38,462.00 1000% 5 3846200 |5 $ 5 $ 192310
033 Blow-OH Piping H 31,694,00 100.0% 5 31,604.00 W000% $ 31694005 $ 5 5 158470
034 Plow-Offs $ 29,540.00 1000% S 29,540.00 100.0% 5 2954000 |5 s 5 5 1477.00
035 Testing -1 6,600.00 100.0% 5 6,600.00 100.0% 5 6,600.00 | 5 5 $ H 330.00
036 Bridge Crossing Piping H 48,103.00 100.0% 5 48,103.00 1000% 5 4830300 |5 - s 5 $ 240515
037 Bridge Crossing Piping Installed 5 20,000.00 S0 $ 19,800.00 0.0% § H - 8 - 5 09.0% 5 1980000 | 5 200.00 | $ § §  990.00
032 Pavement Grinding $ 13,030.00 100.0% $ 13,030.00 W00.0% 5§ 13,03000| 5 S | H 5 65150
039 ACPlug & Prep s 243,770.00 1000% §  243,770.00 1000% $ 24377000 | $ H 5 $ 1218850
040 Overlay 5 138,000.00 1000% $  138,000.00 100.0% 5 13800000 (% H) H $ 620000
041  Paving 5 70,460.00 100.0% 5 70,460.00 1000% 5 70460005 5 5 5 3,523.00
Treatment Building Site
042  Erosion Control H 12,000.00 100.0% § 12,000.00 1000% 5 1200000 |5 5 s § 60000
D43 Site Work s 95,625.00 1000% § 95,625.00 1000% 5 9563500 % $ 5 5 478L1S
044  Clearing & Grubbing s 25,000.00 1000% § 25,000.00 1000% § 2500000 | 5 $ H 5 125000
045  Excavation ) 12,000.00 100.0% 5 12,000.00 1000% 5 12000008 $ H 5 60000




omgwaLismmarr | PREVIOLS WORK COMPLETED SHE MONTH WORK COMPLETED
» [+
now o £ F
. This Month's Provious Ralence of
Metariah Stored Instalied Matarisle Ten

LU SN PRICES Praviou: % Provieus Valsa | %6 This Month | This Month value Added Materal Matarisls Stored Total% Totsl Vs Ratainage
Finish Grading < 20,000.00 400% 5 B,000.00 0o% § 5 - -1 - 5 - 400% 5 8,000.00 | § 1200000 | S 5 § 400.00
East Retaining Wall -1 4,750.00 100.0% $ 4,750.00 100.0% 5 4,75000 | & - H - s - 1 3750
West Retaining Wall H 14,870.00 706% § 10,500.00 9.4% 5 4,370.00 H 33m00 5 (337000 5 - 1000% 5 1487000]% 5 5000 $§ 95000 § 74350
Site Piping 5 BB,742.00 1000% § BB,747.00 0o% § = 5 = $ - H - 100.0% § BJIDO| S H S - § 443735
Site Piping Instalied $ 111,152.00 100.0% 111,152.00 100.0% § 111,15:00)% s 5 § 5557.60
Pipe & Fittings Installed H 33,452,00 1000% 5 33,492.00 100.0% § 33,45200] 5 = -] 5 $ 167460
She Concrete 5 18,535.00 0% 5 - 0.0% 5 5 - 5 - § - 0 S - |5 1asasoo|s 5 $ -
Fencing 5 82,000.00 0o% § - 00% § $ - 5 =TS . oo% § s  ax00000(5 5§ 5
Bollards [ 3,000.00 0.0% § - 0.0% 5 s - -1 . s - o.0% § ] 2,00000 ] 5 5 s
Automated Entry Gate $ 1%,500.00 oo% 5 - 00% $§ d H - $ - $ - 0.0% 35 = $ 12,50000 | 5 - 5 . 5 -
Membrane Sie Electrical 5 25,466.00 0.0% $ 12,735.00 15.0% § 3,818.00 $ - 8 - 5 - BS.0% § 165530 § 2,913.00 | 5 190.90 § 362700 §  BI7ES
Crvwrall Sita {Underground fiber) Elecric 5 165,114.00 85.2% 5 14734580 0.0% $ - 5 - % - 5 - B3.2% 5 l47M6m0|5 12767200 - 5 - %8 736734
FRP Brine Tank 5 55,000.00 0.0% § - 0.0% § H - % - 5 - 0.0% § - |5 &soo000f5 $ $ -
FRP Brine Tank (nstal H 5,000.00 0.0% § - 0.0% 5 § 5 =5 - 0.0% $ - |s 5,000.00 | 5 - 5 $ -
Membrone Bullding
Excavation $ 15,000.00 100.0% § 15,000.00 1000% $ 1500000 § - s -5 §  750.00
Pipe Encasement s E,000.00 100.0% $ E,000.00 100.0% $ 8,000.00 | § - 05 -5 $  400.00
Concrete Work s 103,140.00 1000% 5 103,140.00 1000% 5 103140005 - H . H $  5157.00
Waterproof Below Grade Walls s 5,000.00 1000% S 5,000.00 100.0% 5 500000 [ 5 o H - $ $ 250.00
Rebar s 50,098.00 100.0% § 50,098.00 000% 5 50098.00f % - 15 -8 $ 250490
Rebar Install 13 19,700.00 100.0% § 19,200.00 10008 5 19200005 - Is - 8 $ 856000
Grating s 7.164.00 100.0% § 7,164.00 100.0% 5 7164000 & . § H 5 358.20
Masonry H 206,749.51 100.0% § 20674951 1000% $ 20674951 )5 - 15 H 5 1033748
Structural Metal Materlal & Fab 5 50,000.00 100.0% § B0,000.00 1000% 5 90,000.00 || 5 5 [ - 5 S 4,500.00
Structural Metals Instaled 1 47,500.00 100.0% § 47,500,00 1000% 5 4750000 5 - § § 5  2375.00
Metnl Decking Materisl & Fab $ 20,500.00 100.0% S 20,500.00 100.0% § 2050000 % 5 - $ - H $ 102500
Metal Decking Installed H 17,000.00 100.0% 5 17,000.00 1000% 5  17,00000 | - s H $  ss000
£PDM Roofing & Walkway Pads s 42,650.00 100.0% 5 42,650.00 100.0% § 42,65000 | & . 1) - s = S 213250
insubstion s 20,000.00 47,3% § 9,450.00 528% § 10,550.00 H] $ 5 - W00% 5 2000000 | 5 5 527.50 § 1002250 S  1,00000
Gutters & Downspouts H 8,000.00 B1.3% § 6,500.00 1B8% § 1,500,00 5 s s - 1000% § 8,000.00 | 5 5 7500 5 1,42500 $ 40000
Flashings & Trim -1 30,145.00 0o% S - 100.0% 5 30,145.00 H = $ $ 100.0% $ 30,]45.00 | § 5 1,507.25 & 2863775 5 1507.25
Metal Roofing Materlals H 38,757.00 50.0% § 19,378.50 50.0% § 19,37850 H [ H - 1000% § 38757005 B ) 968.93 § 1B,40958 5 1,937.85
Matal Roofing Installation s 60,288.00 200% § 12,057.60 BO.O% S £8,230.40 s = s - H - 100.0% § 6028800 |5 5 2411572 & 4581888 5 301440
Roof Haiches 5 6,000.00 100.0% § £,000.00 100.0% § 6,000.00 | § - 15 - 8 P 4 300.00
Access Ladders $ 4,500,00 0.0% § - 0o 5 = 5 - H) - - 0o% § - 5 4500005 - s 5 -
Doors $ 20,993.00 0O% 5 - 100.0% § 099300 § = § 0m300 § (20993.00) $ - 1000% $§ 20993.00 5 O ) - 8 5 LOA9ES
Windows $ 8,000.00 0o% 5 - 0.0% § = 5 = 5 = - oo% 5 - s 8,000.00 | § - E H -
Ovarhesd Door - Storage Roem 5 12,056.00 100.0% § 12,056.00 100.0% S 12,056.00 | & - s - 5 $ 602,80
Overhead Door - Membrane Room 5 11,570.00 100.0% S 11,570.00 1000% & 11,570.00 | & - 5 - 5 H 578.50
Spray Foam Insulation H 10,000.00 100.0% 5 10,000.00 1000% 5 10,000.00 | 5 - 5 - 5 - 5 500.00
Sheet Rock 5 28,480.00 329% $ ,375.00 281% § 8,000.00 $ - 8 - % - 610% 5 17375005 11305005 40000 S 760000 5 BEATS
Suspended Gypsum Board Calling [ 10,000.00 I25% § 3,250.00 60.0% § 6,000.00 $ - % = 92.5% $ 925000 | $ 750,00 | 5 30000 5 570000 $ 462,50
Palnting 5 20,000.00 95.0% § 15,000.00 0Oo% 5 - $ - 8 - 85 - 95.0% 5 1900000 | S 1,00000 | 5 - % . 4 95000
Flooring - 10,000.00 100.0% 5 10,000.00 100.0% 5 10.000.00 | § 0 $ - 5 s 500.00
Tlle Work 5 8,000.00 0o% § - 0o0% § H H - 5 - 0.0% 5 - s B,000D0 | § - % H -
Insulsted Metal Panels s 10,000.00 00% § - 00% 5 5 S - § - 00% $ 5 20,00000)5 H 1 -
Transhucent Panels $ 66,352.00 00% § - 00% 5 5 - § - % - 0.0% 5 - |5 ss3ma00)s -~ 8 s -
Casework H 13,764.00 42% S 1,000.00 00% $§ $ - 5 1000000 § . ] 10,000.00 4% S 1100000 | $ 12,763.00 | 5 5 $ 550.00
Lockers $ 1,265.00 0o% S - 00% S5 H + $ 1,26500 $ - ] 1,265.00 00% 5§ L6500 | § & 5 $ ] 63.25
Locker tnstallation s 500.00 00% § - 00% 5 ] - 5 - 5 - 00% % - s 500.00 § ¢ $ [ -
Mlscellaneous Office Furniture $ 1,741.00 0o% § 0.0% 3 s - = 5 00% § - s 1,741.00 | 5 3 s -
Miscellanecus Bath Fixtures $ 1,500.00 00% § 0o% 5§ $ H - s - 0.0% - S 150000 | S - 1 $
Safety Equipment s 1,200.00 om 5 - 00X 5 H $ - H 0o $ - ] 1,800.00 | 5 - & $ -
Finlsh Carpentry Materlals 5 15,000.00 66.7% 5 10.000.00 00% 5 - 5 - s - 5 . 56.7% 5 1000000 | 5 500000 | § - 5 . 1 500.00
Electrical & Contrals 5 604,223.00 300 5 181,266.29 15.0% 90,633.00 § § 16408181 $ < % 164001B1  450% $ 435981305 18824190 | 5 453165 § 86100135 § 21,799.06
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e omowa smanr | PREVIOUS WORK COMPLETED [ MONTH WORK COMPLETED
ttem - & D E F FOTAL
DESCRIPTION VALUE
A REMAINING

This Morth's. Prowowm Balanew of G {B-F)

Materiss $tored Iwtalled Muteriss Total
Mo, LUAIF T PRICTY Provious % Previous Valua % This Month This Monith Vabua Added Materiah Materish $tared 'Im_..l* Tertal Valua This Month This Menth Ratainege
10¢  Pumbing s 174,700,00 201% § 35,100.00 43% 5§ 7,500.00 5 9504370 § -5 9504370 24.4% 5 137643705  3n05630 |5 7500 5 712500 $ 688219
101 HVAC 5 53,785.00 75.6% S 70,925.00 0.0% 5 - 5 - % - s 75.6% 5§ 092500]5 22850005 - 5 - 5 3,546.25
102 Plping s 384,847.00 00% $ - 91.8% § 353,226.94 $ 21198639 S (277,986.39) § 91.8% § 35322654 Q% 3162006 |5 376203 5 7147852 5 17,661.35
103 Plping Instatied ) 200,000.00 2.7% 3 531493 50% 5 10,600.00 [ - |5 - § 7% 5 153149315 18468507 |5 50000 5 950000 5 76575
104 Plpe Supports 5 #1,512.00 100.0% § 81,512.00 10008 5 815120005 o L = 5 = 5 407550
105 Pipe Supports Instal $ 30,000.00 00% % - B33% 5 15,000.00 $ $ $ 833% 5§ 2500000 |5 5,000.00 | § 1,25000 § 23,75000 5  1,250.00
106 Mechanical Piping & Valves instalied H 150,000.00 0.0% $ 00% § - $ - % - 8 oO% 5 - |$ 150000005 - 5 - 8 .
107 Finishaed Water Pumps H 36,900.00 0.O0% 5 ‘0% $ 35,055.00 § 3505500 $ {35055.00) § 95.0% 5 asosso0% 184500 | § . 1 - % 175275
108  Finished Water Pumps Install H 10,000,00 0.0% S 100.0% 3 10,600.00 s = % - 8 - 100.0% 5 1000000 | $ - Is 50000 5 950000 5§ 50000
109 inline Static Miver $ 19,573.00 0o% S o S . 5  1a59435 & $ 1859435  0.0% 5 1859435 |5 o865 | 5 - 5 = 5 smm
110" inline Static Mixer install 5 10,000 00 0.0% 5 00X 5 $ 52600 § ] 52600 0.0% § 52600 | § s47400 15 3 5 26.30
111 FAP Sodikem Hypochlorite Tank $ 65,000,00 0.0% 5 o0% § s =S H - 0o% 5 - |5 sso00000]5 5 [ .
112 FRP Sadiim Hypo Tank Install 5 5,000.00 00% 5 oo% % $ - 8 ) 00% § - s 5,000.00 | § 5 5
113 On-5he Chlorine Generation System 5 100,000.00 0.0% § 0.0% S s 5 - 5 - 0.0% § - |5 10000000]% -8 . 8 A
114* On-Site Chiorine Gen System Install 5 15,000.00 0o% § 0.o% 5 - $ - 5 o H - 0.0% 5 - |s 1s00000])s -8 - % 3
115 Aluminum Chior-Hydrate System 5 43,541.25 0o% § 527% § 40,347.00 - § 4p34700 % [40,347.00) S - 2.7% 5§  ap34ro0 |5 319426 1§ -8 « % 201735
116% Akminum Chior-Hydrate Systeminstall 5 £,000.00 oD% § 100.0% § 5,000.00 H - 5 o H - 100.0% § 5,000.00 | § -1 /OO0 5 AISMDC S 25000
117 Sodlum Hypochloriie System ] 43541.26 0o% § 927% S 40,347.00 S 4034700 5 (40,347,000 S - 92.7% 5 an34v00 |3 3,194.25 15 - 5 - % 201735
118* Sodlum Hypochlorite System Instal 5 8,000.00 0% 5 0.O% 5 a H -8 =i H - 0.0% § - |s &aoococ]s 5 - % .
119  Sodlum Hydroxide {Finlshed} § 29,027.50 00% S N S 26,8998.00 S 2683800 $ [26202.00) - 92.7% 5  I6esan0 | 2129505 -5 - 5 Lm0
120* Sodlum Hydroxide (Finlshed) Install 5 5,000.00 0o% § 100.0% $ 5,000.00 H - 8 5 H - 100.0% § 5,000.00 | § -] /000 5 AF000 $ 25000
121 Phosphoric Ackd System 5 14,511.75 oo% $ 926% 5 13,445.00 $ 1344500 5 [13M4a5.00) § - 926% 5 13445005 1,068.75 | § -5 - %5 &N
122* Phosphoric Acid Systam tnstall 5 6,000.00 0.0% 5 10008 $ 6,000.00 H - % - % - 1000% § 6,000.00 | 5 B 30000 $ 570000 $  300.00
133 Chemical Feed Start-up & Training - 5,000.00 oo% 5 0.0% 5 - H] H o, H - 0.0% § - |5 s&pocools -5 -5 -
124 Selsmk Cantroller $ 72,965.00 0o% 5 1000% 5 72,965.00 ] 5 H - 1000% 5 7296500 |5 - 15 IG5 5 6931675 5 1564835
125" Selsmic Cortrolier bnstall 5 10,000,00 0o% § . 00% 5 - 5 H - 8 - 0.o% 5 - |5 1inoo0c00]s -5 -5 -
126 Backwash Supply Pumps Install 5 10,000.00 100.0% 5 10,000.00 1000% §  10,000.00 |5 - |5 5 < % 50000
137" UFJCIP Sald Installation 5 10.000.00 100.0% 5 10,000.00 100.0% 5 10,000.00 | 5 - |s -5 - 5 50000

Clearwell Site
128 Site Work/Excavation 5 25,000.00 100.0% $ 25,000.00 1000% 5 2500000 | S -1 5 - 5§ 125000
129 Backfil H 15,000,00 100.0% 5 15,000.00 1000% § 15000005 - |5 § - % 75000
130 Finish Grading $ ,000.00 100.0% 3 5,000.00 100.0% 5 s,000.00 | § - 1s 5 « § 25000
131 Concrete 5 10,000.00 1000% 10,000.00 100.0% 5 1000000 |5 - 1s S - 5§ 50000
132 Raebar 5 1,702.00 100.0% $ 1,702.00 100.0% 5 170200 | 5 - s H - 8 25.10
133 Rebar install 5 5,000.00 100.0% 5 5,000.00 100.0% § §,000.00 | 5 - 15 H - 5 250.00
134 Install Pipe Encasements § 1,200.00 100.0% $ 1,200.00 100.0% § 1,20000 | 5 - 1 - 5 - % 60.00
135 Clearwell 1 Pipe H 29,398.00 100.0% $ 2939800 00% & 2939800 |5 - 1 -5 + § 146990
136 Clearwell 1 Pipe Instalied H 30,000.00 100.0% § 30,000.00 000% 5§ 30,00000 | 5 - |s - 5 - § 150000
137 Clearwell 2 Pipe 0% 5 - 1S O - § $ -
1328 Clearwel 2 Pipe Installed oo% $ - H - 5 - s 5 -
139 Cleacwell Tank $ 431,700.00 1000% 5 431,700.00 1000% § 43170000 5 - s -8 § 21,585.00
140 Clearwell Tank Coatings 5 180,000.00 93.4% 5 179,000.00 00% S H $ 3 B - 99.4% & 179,000.00 | 5 1,000.00 | § - 8 5 855000
141 Cathodic Protection 5 6,000.00 100.0% § £,000.00 100.0% 6,000.00 § 5 - s - % § 30000
142 Tank Chlorinating s 5,000-00 0.0% § 0.0% 5 $ 3 - 5 - 0.0% 5 - ks 5,000.00 | 5 - 5 -5 -
Backwash Basin

143 Excavation H 20,000.00 100,0% 5 20,000.00 1000% 5 2000000 |5 - Is - 5 - § 1,000.00
144 Backill 5 20,000.00 100.0% § 70,000.00 1000% $  20,00000 | $ - s -8 - 5§ 1,000.00
145 Concrate 5 170,000.00 1000% $  170,000.00 100.0% 5 17000000 | § - Is - 5 - 5 8,500.00
146  Rabar § 90,152.00 1000 § 50,182.00 1000% S 90182005 - Is - 5 - 5§ 450810
147 Rebar Install s 34,440.00 100.0% S 34,440.00 1000% $ 3444000 | S s - 8 - § 17200
148 Plpe $ 22,264.00 1000% § 22,264.00 1000% 5 22,264.00 | § - s -5 - 5 L3z
149 Plpe Instalied [ 12,000.00 1000% § 12,000.00 1000% $ 1200000 | 5 H R - § 50000
150 Cathodic Protection H 2,000.00 100.0% $ 2,000.00 100.0% 5 2,000.00 | § - Is -8 -5 100.00
151 Sidewalk boor H 5,000.00 100.0% 5 5,000.00 100.0% 5 5,000.00 | § H -8 - § 25000
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152 Fencing H 7.500.00 00% 5 0% 5 H 5 H N 5 - 00% § - |5 Tsmooo]s H 5 .
153 Handrait $ 6469.00 0.0% § 0.0% § $ 6469.00 § S 5 6AED.00  00% § 6,469.00 | 5 - 15 H 5  323.4%
154 Paint H 5,000.00 0.0% S5 0.0% $§ $ T 5 - -5 - 00% S 5 5,000.00 | § § 5 -

Intake Site
155 Excavation 5 49,878.00 1000% % 48,878.00 000% §  A9ETBOO| 5 - 15 H 5 245150
156  Finish Grading 5 20,000.00 BO.O% § 16,000.00 0o% § 5 - 8§ — N § - BO0% 5 16000005 4,00000 | § H §  BDO.OO
157 Tree Removs| 5 6,500,00 100.0% % 6,500.00 100.0% S 6,50000 | 5 - 1 5 5 325.00
158 Pre-Load -] 48,000.00 100.0% 48,000.00 1000% $  48,00000( 5 5 H 5 240000
159 Settlernent Monkcring H 5,000.00 100.0% 5 5,000.00 1000% $ 5,000.00 | 5 H H 5  250.00
160 Wick Drains 5 64,000,00 100.0% 5 64,000.00 1000% 5 6400000 5 5 5 5  3,20000
161 Ecosion Cantrol - 30,000.00 100.0% § 30,000.00 1000% S  30,00000 § H H 5 1,500,00
162 RSSFN H 18,000.00 1000% 5 18,000.00 W00% § 18000005 H $ 5 900.00
163 FESL Placement 13 5,000.00 100.0% § 25,000.00 1000% § 2500000 | S s H) 5 1,250.00
164 Geogrid H 39,690.00 100.0% § 39,550.00 1000% 5 39680005 5 5 -~ 5 198450
165 Stiling Well Manholes 5 3,074.00 100.0% § 3,074.00 1004% S 307200 5 $ 1 - 5 15370
166 Vaulty H 15,951.00 100.0% § 16,951.00 1W000% $ 16951005 - 15 H - 5 Barss
167 Landscaping H 25,000.00 40.0% 5 10,000.00 oo% 5 5 s B & - 400% $ 10000005 1500000 |5 H) - 5 £00.00
168 Helical Pries H 60,000,00 100.0% 5 60,000.00 000% 5 60000005 - s H - 5 3,000.00
169 Miscallanecus Concrete H 13,000.00 BAGK § 11,000.00 0o% 5 ] - 5 =318 5 - BA6% 5 1100000] % 2,00000] 8 5 - 5 55000
170 Site Plping $ 15,179.00 100.0% 5 16,779.00 1000% 5 16719005 = {5 H] - 5  masos
171 Site Plping Instsll $ 20,299.00 100.0% § 20,255.00 1000% 5 2029900( 6 H 5 - 5 101455
172 Fencing 5 7,500.00 oo $ - 0.0% $ 5 = 5 =B 5 - 00% $ - s 750000 | 5 5 -8 -
173 Electrical s 5,582.00 100.0% 5 B,582.00 100.0% 5 8582.00] 5 - 15 5 - 5 4210
Intake Building

174 Concreta H 12,000.00 100.0% § 12,000.00 1000% 5 1200000 |5 5 H - §  600.00
175 Rebar § 4,002.00 100.0% $ 4,002.00 100.1% S 4,002.00 | 5 H 5 = 5 0000
176  Rebat Install H 1,520.00 100.0% § 1,520.00 100.0% 15200 $ $ 5 -8 76.00
177 Equipment Pads H 800.00 100.0% § 80000 0.0% § - a2 B = 0 - 100.0% § 800.00 | § . H - 5 40.00
178 intake Buikding Electrical H 380,134.,00 L% S 29,273.73 0.0% 5 - 5§ 013 - 5 1807937 MM S 190067005 19006700 | 5 5 - 5 950335
179 Instrumentation & Controls 5 162,915.00 5.0% § E145.00 0.0% § 5 =B 5 a 4 - 5% 5 8146005 15476300 | % 5 - 5 W73
180 Masonry s 38,745.49 100.0% § 38,745.49 1000% 5 38745495 - 1s H - 5 1mrar
181 Metal Canopy $ 7,900,00 100.0% § 7,900.00 100.0% $ 790000 | 5 H H -5 asm
182 Metal Canopy Installation 5 5,500.00 100.0% § £,500.00 100.0% 3 550000 | 5 5 5 - 5 7500
183 Structural Metal Material & Fab 5 10,000.00 100.0% 5 10,000.00 1000% 5 1000000 5 3 5 - 5 50000
184 Structural Matals Installed 5 9,500.00 100.0% S 9,500.00 100.0% 5 9,500.00 | 5 H ] - 5 4rs00
185  Metal Decking Matetial & Fab 5 5,000.00 100.0% 3 5,000.00 100.0% $ 5,000.00 | § 5 1 -5 000
186 Metal Decking Installed 5 3,500.00 100.0% 5 350000 1000% 5 350000 5 5 = % - 5 17500
187* Sheet Metal Flashing & Trim H 3,000 00 0.0% S - 1000% $ 3,000.00 5 a [ L - 1000% $ 3,00000 | § 5 15000 % 285000 5 15000
166 EPDM Rocfing & Walkway Pads H 15,000.00 100.0% 5 15,000.00 1000% 5 1500000f5 5 - § - 5 Tsom0
189 Roof Hatches 5 6,000.00 1000% $ 6,000.00 100.0% % 6,000.00 | 5 E 5 -5 000
190  Roof Access Ludder 5 4,500.00 0o% 5 - 00% § 5 g H =~ B - 0o% § - s 450000 | 5 $ P -
191 Gutters & Downspouts H 3,000.00 SoO% 5 1,500.00 0.0% § s o o - 1 50.0% 5 1,50000 | § 150000 | § 5 - 5 75.00
192 Buliding Plaque H 3,000.00 ook 5 - 0.0% § - 5 -5 . H - 0% $ o 1 3,000.00 | $ H -5 .
193 Doons H 4,586.00 0.0% § - 1W0.0% S 4,585.00 5 . 458600 5 (458500} § - 100.0% 5 458600 F S E ] H CO 1 22930
194 insulstion 5 4,000.00 oo% 5 - 0% 5 . 5 - 5 o - o0o% - §s 4,000.00 | § s -5 .
185  Sound Absorbing Panels H 5,000.00 oo% § . 0.0% 5 H $ oo ] - a.0% S - kS 500000 | 5 H 1 -
196  Painting htesior H §,000.00 100.0% 5 8,000.00 100.0% 5 B,00000 | § . H - § 40000
157 Plumbing [ 15,000.00 oox 5 - 0.0% § H 500000 5 - 8 500000 008 S 50000005 1000000 | & $ $  250.00
198 Piping Supply 5 £,000.00 0.o% § - 0.0% 5 5 271047 S = f 271047 00% 5 2,711047 | 5 328953 | § H 5 13552
199  Piping Installed 5 2,500.00 0o § 5 0.0% 5 H - % o H - o.0% S ] 250000 5 1 - 8 -
00 HVAG 5 7,215.00 76.5% $ 20,820.00 US% S 3,942.43 5 $ =' B B 910% 5 4762435 2452575 19712 5 374531 § 1,238.12
201 Cathadic Pratection - 3,000.00 100.0% 5 3,000,00 100.0% 5 3,00000 § § . $ - § 15000
202 Sodium Permanganate s 29,027.50 oo% S - 0.0% 5 - §  26R0800 S o g 589800 0.0% 5 268980006 212950 § H S  1,34450
203 Sodium Permanganste install - | 6435 00 oo% § - 0.0% $ s - 8 o - 008 5 S 6,43500 | § H H .
204 Sodium Hydroide System {Intwke) - 1451375 Do% 5 - 0.0% % § 1344500 § o ] 1344500 00% 5 1345005 1,068.75 | § - 5  GT225
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205" Sodium Hydroxide System {Intake) install % £,415.90 0.0% § 00% S s H - 8 - 0.0% 5 5 64350005 H ]
206 Chemical Feed Start-Up & Training H £,000.00 0.0% § 0.0% 5 5 5 oot - 0.0% 5 H 5,000.00 | 5 $ 5
Raw Water intake Pump Station
207 Concrete H 14,669.00 100.0% $ 14,669.00 H - 1000% 5 14660005 $ H $ 73345
208 Rebar s 6,587.00 100.0% $ 6,587.00 $ - 100.0% § 6587.00 | & S $ ) 32935
209 Rebar Instsll H 2,520.00 100.0% $ 2,520.00 H . 100.0% § 252000 | 5 H $ $ 126.00
210 Dewatering & Cofferdam H 85,000.00 100.0% 5 85,000.00 $ - 1000% 5 850000 |5 H H = 5 425000
211 Plping H 53,470.00 100.0% § $3,470.00 H - 1000% 5 53470005 5 H $ 267350
212 Plping Instalied 5 5,500.00 100.0% 5 5,500.00 ) 100.0% 5 9,500.00 | 5 $ $ 5 47500
213 Machanical Instalbed L 76,430.00 1000% 5 76,430.00 s 1000% § 76430005 5 5 5 381150
214 Cathodic Protection 5 2,000.00 100.0% 2,000.00 100.0% $ 200000 | 5 N L s 5 10000
215 Grting H 3,975.00 0o% 5 - 0.0% $ $ 3,31200 § % 331200 00% § 331zo0| 3% 663.00 | § s 5 16560
216 Sidewalk Hatch 5 £,000.00 100.0% $ 6,000.00 H - 100.0% § 6,000.00 | 5 N L H 5 30000
217  Aluminum Hatch 5 18,500.00 100.0% 5 18,500.00 s - 1000% S 18500005 - Is - & 5 91500
218 Fish Screening System 5 44,810.00 415% § 18,578.15 0.0% $ - - 8§ wmEs § - 2623185 415% $  amwoom|s - 15 -5 5 24050
219 Fish Screening System Install 5 10,000.00 1000% § 10,000.00 1000% 5 1000000 | 5 L -5 $  500.00
220 Raw Water Intake Pumps 5 109,000.00 1000% §  109,00000 100.0% § 10900000 | 5 - 15 -8 5 545000
221 Raw Water Intake Pumps install H £,000.00 W00% § 4,500.00 0.0% 5 H s $ 90.0% 5 45000015 500.00 { § - 8 s 225,00
222 PumpCans 5 30,000.00 0a0% 5 30,000.00 100.0% 5 3000000 |5 - 15 - 8 $  1,500.00
| 223 Paimt 5 4,500.00 0.0% 5 - 0.0% $ ) R 5 0.0% 5 - %  a50000]5 - % 5 .
123rd Pump Station fLost Creek)
224 Concrete Pad H 3,000.00 100.0% $ 3,000.00 100.0% § 3,000.00 | 5 - 15 - 5 $ 150,00
225 Electrical and Controks H B8,936.00 00% § 2,682,00 00% 5 H - 8 5 30.0% § 268200| 8 6,254.00 | 5 - 5 5 13410
226 Booster Pump Station $ 123,924.00 1000% $ 123,924.00 100.0% § 123524005 - 15 -8 $ 619620
227 Plping H 15,794 00 W0.0% % 15,794.00 1000% 5 15794005 - ]S - 8 5 78870
228 Plping Installed $ 6,000.00 91.7% 5 5,500.00 0.0% § 5 B B $ 91.7% 5 5,500.00 | 5 500.00 | 5 -8 5 275.00
9Bth PRV
229 Ehectrical and Controls H ,630.00 30.0% § 2,589.00 AD.0% 5 3,452.00 S s H T0.0% 5 604100 |5 2,589.00 | 5 17260 5 327940 § 30205
230 Piping H 11,398.00 100.0% 5 11,398.00 100.0% 5 1139800)5 -] -8 - § 56990
231 Piping tnstaled 5 4,500.00 100.0% 5 4,500.00 100.0% 5 450000 § 5 - s -8 $ 21500
Added Kems for Insteli
232 Secondary Contalnment @ Intake Bulding 5 3,800.00 100.0% $ 3,800.00 100.0% $ 3,800.00 | 5 N S $ 15000
23 5 ve e H 10,000.00 100.0% § 10,000.00 1000% $  10,00000 | $ - ks H $§ 50000
234 Alr Burst System Install 5 8,000.00 00% 5 - 0.0% 5 $ $ H H ooX § - s 8,000.00 | 5 5 H -
235 5tale & Sidewalk & Backwash Basin s 11,000.00 0.0% $ - oo% S s 5 5 $ oo% 5 - s nooooo]s s 5 .
236 UF Membrane tnstall H 22,000.00 100.0% $ 22,000.00 100.0% § 22000005 - |5 5 $ 110000
237 UF Feed Pumps Insiall H 10,000.00 100.0% § 10,000.00 1000% 5 1000000 |5 - s 5 § 50000
238 UF Feed Tank Install s 5,000.00 100.0% $ 5,000.00 100.0% $ 5,000.00 | § - s H H 250.00
239 Ak Compressors Install S 10,000.00 100.0% § 10,000.00 100.0% 5 10,000.00 | 5 - 5 - 5 L1 £00.00
240 Air Receiver Install 5 5,000.00 1000% 5 5,000.00 100.0% $ 500000 | 5 - I - 5 - 5 2000
241 QP Tank install 5 6,000.00 00% 5 3,000.00 50.0% 5 3,000.00 5 H 5 - 100% S 6,000,00 | 5 - |5 15000 § 285000 5  I0.00
242 Water Softeners Install H 5,000.00 0o% S . 00% $ - $ S H) - 0.0% $ - |s sooco0]s - 8 T .
243  Heutralization Tank Install S 10,000.00 50.0% § 5,000.00 50.0% 5 5,000.00 H $ 5 1000% 5 1000000 | 5 - 15 5000 5 475000 5 500.00
283 Sulfuric Acd Feed System Install ) 6,000.00 0o% § - 250% § 1.500.00 5 5 H 0% S 1,500.00 | 5 450000 | $ 7500 5 142500 § 75.00
245 Cliric Ackd Fead System 5 £,000.00 oo § 100.0% $ 6,000.00 s $ $ 100.0% 5 500000 | 5 - I 0000 $ 570000 § 30000
246 Calcium Thiosulfate Feed System H 5,000.00 0% 5 100.0% % £,000.00 5 $ H 100.0% 5 6,000,00 | 5 - s 0000 § 570000 5 30000
247 sodium HypoChlorits Task Install s 10,000,00 0% 5 00% 5 - 5 H 5 - 0.O% § - |5 1000000)5 - % = & -
Packaged Booster Pump System install @
243 Membrane 5 8,000.00 1000% S 8,000.00 1000% 5 8,000.00 | 5 - I35 - 8 H 400.00
249 Facility Marker & Membrana S 10.000.00 0.0% 5 0.0% $ - 15 5 314010 % . 314000  00% § 3,140.10 | 5 6859.90 | 5 -5 - 5 157.01
Original Controct Subtotols 5 10,650,000.00 §  7,267,635.00 5 947880027 5 5 1,000537.94 § ({463,027.39) 537.510.55 5 B,753.087.82 S 193691218 § 2349274 S 46061214 5 437,654.39
——————— " ———— — e ——— - —_— - —— e — — ——— =SS ——— = ———

Chuonge Orders




I

El] overastmuu | PREVIDUS WORK COMPLETED EEE MO VO v iR AN
llem - L D E F FOTAL
DESCRIPTION VALUE
A REMAINING
This Moniivs Provicus Balance of &85
hhatarlals Sored Instated Mawriels Retsinage
& LUMP SUM PRICES Prviour % Fravious Vaiue % This Month | This Month Valus Acded Mterlats Materiais Stored Total % Total Vakae This Menth
€O 001 Contract Tima Change - NO Cost H g
CD 002 Fish smag Dperations ] 337286 100.0% 337286 100.0% 5 337286 | % - 4 § = S 168.64
CO 003 CLSM Credit [] [50,524.00) 100.0% {60,524.00)] 1000% 5 (60,524,000 & - $ H - $  {3,026.20)
CD 004 Helical Piles Install 5 100.0% 9,199.49 | 100.0% S 519949 |5 H £ H - H 459.97
CO 005 Bentonite Sub on Acoess Roads 5 100.0% S {5,849.36) 1000% $  (6849.38)] 5 - s - % 5 {342.47)
00 006 Credit for Water Services S (4,972.47) 100.0% S 14,.972.47) 100.0% 5 {8,972.47)] & - H $ s H [248.62)
[CO 007 Contract Extension - No Cost - $ . H =
OO 008 Backwash Basin S 73,744 84 36.9% 5 8,629.21 TR, 12,980.00 5 - $ 1013546 5 {10,135.46) § - 21.0% 5 11,609.21 | 5 213563 | § 14223 5 270231 § 108046
(CO 009 PS 123rd Pump Station 3 16,711.25 7188 § 19,181.44 0.0% 5 - \§ - 8 o H o _H - T1E% 5 1518144 | S 7,529.81 | § - 8 - 5 959,07
ADJUSTED CONTRALT TOTALS $ 10,680,682.61 $ 7.235,732.17 5 $60,862.27 | 5 - |5 Looema0]s (IH.ISZJS!I s 537,510.55 [ B2 5 8,734104.99 5 1946577 52 | $  23,634.97 | § 463,314.45 I § 435,705.25
MONTHLY INVOICE SUMMARY
TOTAL WORK COMPLETED TO DATE, Line 5a $ B,196,554.44
Matarials On Hand 1 1,010,673.40
installed Materials $ (473,162.85)
Matevials - Instalied = Line 5b s 537,510.55
SUB TOTAL Line 4 H B,734.104.99 |
Retainage SK, Une 5¢ 5 436,705.25 |
SUB TOTAL LESS NETAIMAGE, Line 6 $ 8,797,300.74
LESS: PREVIOLIS PAYMENTS, Lina 7 5 7,834,085.29
[TOTAL PAYMENT DUE, Line 8 5 463,314.45




1037 NW Grebe Street
Seal Rock, Oregon 97376
Phone: 541.563.3529 - Fax: 541.563.4246
www.srwd.org

Seal Rock Water District

General Manager’'s Report:
Board Meeting November 15, 2021

This report is an executive summary provided with this Board agenda to Commissioners with recommended actions if
any. Detailed information, staff reports, and supporting materials are provided within the full agenda packet.

PHASE-IV BEAVER CREEK SOURCE WATER PROJECT:

District staff and engineer along with funding partners from USDA-RD meet bi-weekly with R&G Excavating to
discuss project activities, schedule, and status. Construction at the WTP site includes continued work to
complete grading around the backwash basins and membrane building. Contractor has mobilized membrane
treatment equipment in the building and is beginning to place equipment in various areas for operation.
Roofing construction of the membrane building has been completed and the contractor is framing windows
of the operation and control room. Electricians and plumbers are also on site installing electrical wiring and
piping for the WTP. Major construction activities include:

Membrane Building:
o Steel decking placement and interior painting of walls, deck, and beams

o Washing of exterior walls

o Rebar and formwork for equipment pads is complete

o Insulation board, control joint sealants, roof installation, metal soffit flashing installation
o0 WesTech equipment was delivered to the Membrane Building and located in place

o Interior framing and insulation of interior rooms is now complete

o HVAC installation is in final phase of installation

Air Compressors/T reatment Building: Solution Tanks/Treatment Building:

Seal Rock Water District Is an Equal Opportunity Service Provider and Employer,
Adam Denlinger, General Manager

adenlinger@srwd.org

www.srwi,org
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o |ntake Site:

o CMU walls and exterior shell complete

o Canopy installed

o Beams and roof installed

o Interior painting, HYAC and mechanical piping in progress

. . i} £ | g 124
\ | I |. .1; I.II:' [ '“....: j |
N - O R e

Beaver Creék Intake: =i E Beaver Creek Intake, Pre-Treatment Room:

» 123rd Pump Station and PRV:
o Conduit installation to pump station

o Functional testings complete

» Clearwell Tank:
o Sandblasting of weld zones and exterior shell
o Intermediate coating applied
o Completed finish coating applied

 Bridge Crossing:
o Welding of remaining brackets completed

o Carrier pipe sealed at mid-span of pipe casing completed
o Installation of conduits on brackets with the addition of mid-span supports

X Water District Is an £qual Opportunity Service Provia
Adam Denlinger, General Manager

adeniinger@srwd.or,
www.srwd.org
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¢ General Site:
o Completion of yard piping utilities between Membrane Building and Backwash Basin
o Duct bank installation to transformer at WTP site and installation of meter cabinet
o NW retaining wall was rebuilt
o Finish grading at southeast corner of the site
o Regrading of roadway between Backwash Basin and Membrane Building

The Contractor continues to make steady progress in construction. Per recent design progress schedule,
which does not meet contract dates, the approximate slippage that the Contractor is showing is an additional
86 days. These dates can only be approved via change order. Jacob’s software integration team continues to
coordinate with the contractor’s subcontractor and WesTech to complete software development.

Software integration between WesTech and the balance of the plant is underway with programming and
testing in progress.

OTHER NOTABLE ACTIVITIES FOR THE MONTH INCLUDE:

Attended on-site Beaver Creek water quality and flow monitoring field data collection.
Reviewed Engineers Requests for Information (RFI’s) for the Beaver Creek Project.
Coordinated tank inspection of the Driftwood and Lost Creek Reservoirs.
Conducted interview with potential WTP Lead Operator.
Attended SDAQ joint SDIS/SDAQ Board Member Meeting - November 3rd and 4th.
Attended October 2021 Oregon Water Utility Council Meeting.
Attended OWRD Place Based Planning Evaluation of the Mid-Coast Water Planning Partnership.
Attended the Mid-Coast Water Conservation Consortium Meeting.
Attended video conferences with engineers, contractors, and USDA to discuss submittals and schedule for work
on the Beaver Creek Source water project.
o Hosted SRWD safety/staff meeting.
Seol Rock Water District Is an Equal Opportunity Service Provider ond Employer.
Adam Denlinger, General Manager

adenlinger@srwd.or;
www.srwd.org
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RESOLUTION NO. 1121-01

A RESOLUTION PROVIDING FOR THE ISSUANCE AND SALE OF THE
SEAL ROCK WATER DISTRICT, OREGON INSTALLMENT WATER
GENERAL OBLIGATION BOND, PHASE 4, IN THE PRINCIPAL SUM OF
NOT TO EXCEED $6,549,000 TO THE UNITED STATES OF AMERICA,
FOR THE PURPOSE OF PROVIDING A PORTION OF THE COSTS OF
IMPROVEMENTS TO THE DISTRICT'S WATER SYSTEM; PROVIDING
FOR THE FORM AND TERMS OF SAID BOND AND AUTHORIZING THE
PAYMENT OF SAME.

WHEREAS, the Board of Commissioners (the "Board") of the Seal Rock Water District,
Oregon (the "District" or "Borrower"), has been duly authorized by a majority vote of the voters
of the District voting at an election held November 8, 2011, to issue general obligation bonds in
an amount not to exceed the sum of $15,000,000, to finance improvements to the District’s water
system (the “Facility”) and pay related costs and the District has $6,549,000 of remaining
authority under the measure approved at the election held November 8, 2011; and

WHEREAS, the Board of the District adopted RUS Bulletin 1780-27 Loan Resolution on
October 22, 2020 to, among other things, authorize the District to have prepared a resolution
authorizing the issuance of a General Obligation Bond; and

WHEREAS, the United States of America, acting through the United States Department
of Agriculture, Rural Utilities Service (the “Government™) appropriated $6,549,000 as set forth
in a Letter of Conditions dated July 2, 2019, as amended by Amendment No. 1 dated May 11,
2020, Amendment No. 2 dated November 9, 2020, and Amendment No. 3 dated November 4,
2021, and may be further amended, to loan that amount to the District at an interest rate of 1.75%
per annum to refund the District’s outstanding interim financing that was used to pay for
improvements to the Facility, costs of issuance of the refinancing and this financing, and interest
on the interim financing (the “Interim Financing™); and

WHEREAS, the District has been directed to proceed in accordance with law to issue a
bond, and concurrently therewith and subsequent thereto the District has commenced
negotiations with the Government for financial assistance to improve the Facility; and,

WHEREAS, the Government has indicated a desire to consider financial assistance and,
as a result, it is necessary to cause the execution and delivery of a bond to secure any loan or
loans made by the Government and to comply with any requirements, terms, and conditions
prescribed by the Government or by Government regulations and to execute contracts or enter
into agreements and to take any and all other action as may be necessary, incidental or
appropriate to improve the Facility for and on behalf of the District;

NOW, THEREFORE, THE BOARD OF THE SEAL ROCK WATER DISTRICT,
OREGON, RESOLVES AS FOLLOWS:

Page 1 — Resolution
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Section 1. It is necessary to finance a portion of the costs of improving the Facility by
obtaining a loan made by the Government in accordance with the applicable provisions of the
Rural Development Act of 1972, and the Government has acknowledged that the District is
unable to obtain sufficient credit elsewhere to finance the Facility taking into consideration
prevailing private and cooperative rates and terms concurrently available.

Section 2. The District shall borrow $6,549,000 and issue as evidence thereof an
Installment Water General Obligation Bond, Phase 4 (the "Bond") for the full principal amount
of the loan. The Bond shall repay the Interim Financing and costs of refinancing and this
financing. The Bond shall be dated with the date of delivery thereof, and shall be in substantially
the following form, with such changes as the Authorized Representative, as defined below, shali
approve:

[Begin form of Bond]

UNITED STATES OF AMERICA
STATE OF OREGON

SEAL ROCK WATER DISTRICT
INSTALLMENT WATER GENERAL OBLIGATION BOND, PHASE 4

KNOW ALL MEN BY THESE PRESENTS: The Seal Rock Water District, Oregon,
hereinafter called the "Borrower", hereby acknowledges itself indebted and for value received
promises to pay to the order of the United States of America, acting through the United States
Department of Agriculture, Rural Utilities Service hereinafter called the "Government”, the
principal sum of Six Million Five Hundred Forty-Nine Thousand Dollars ($6,549,000) plus
interest on the unpaid principal balance at the rate of 1.75% per annum. The said principal and
interest shall be payable in the following installments on or before the following dates:

The sum of $325,682 on the 17 day of December, 2022, and the sum of $325,682
annually thereafter on the 17th day of December, until the principal and said interest are fully
paid, except that the final installment of the entire indebtedness evidenced hereby, if not sooner
paid, shall be due and payable twenty-five (25) years from the date of this bond.

Prepayments of scheduled installments, or any portion thereof, may be made at any time
at the option of Borrower without premium. Refunds, extra payments and loan proceeds
obtained from outside sources for the purpose of paying down the Borrower debt, shall, after
payment of interest, be applied to the installments last to become due under this Bond and shall
not affect the obligation of Borrower to pay the remaining installments as scheduled in the
security instruments.

This bond shall be registered as to principal and interest in the name of the United States
of America, United States Department of Agriculture Rural Development, National Financial
and Accounting Operations Center, 4300 Goodfellow Blvd., FC-1411, Building 104-2 Post J48,
Saint Louis, MO 63120, in an appropriate book in the Office of the Borrower, each registration
to be noted on the Bond Registration Certificate attached hereto by the Board President or
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another board member of the Borrower and no transfer hereof shall be valid unless made on said
book and similarly noted on the Bond Registration Certificate.

Both the principal and interest shall be paid to the United States of America (as such
registered holder) by pre-authorized debit to the United States Department of Agriculture, Rural
Utilities Service.

Default hereunder shall constitute default under any other instrument evidencing a debt of
Borrower owing to or insured by the Government or securing or otherwise relating to such a
debt, and default under any other such instrument shall constitute default hereunder. Upon
default the Government, at its option, may declare all or any part of the indebtedness
immediately due and payable.

This bond is given as evidence of a loan to Borrower made by the Government pursuant
to the Rural Development Act of 1972, as amended, and shall be subject to the present
regulations of the Government or its successor agency not inconsistent with the express
provisions hereof.

This bond is authorized by virtue of a majority vote of the legal voters of the District
voting at an election on November 8, 2011 and by Resolution No. 1121-01 adopted by the Board
on November 15, 2021 (the “Resolution™), and pursuant to the Constitution and Laws of the
State of Oregon, and laws amendatory thereof and supplemental thereto.

This bond is a general obligation of the District. Pursuant to ORS 287A.315, the full
faith and credit of the District are pledged to the owner of the bond for the punctual payment of
such obligation, when due. The District covenants to levy annually a direct ad valorem tax upon
all of the taxable property within the District in an amount without limitation as to rate or
amount, and outside of the limitations of sections 11 and 11b, Article XI of the Oregon
Constitution, after taking into consideration discounts taken and delinquencies that may occur in
the payment of such taxes, to pay interest accruing and the principal maturing on the bond
promptly when and as it becomes due.

This bond is exchangeable at the sole expense of the Borrower at any time, upon ninety
(90) days written notice, at the request of the registered owner hereof, and upon surrender of this
bond to the Borrower at the Office of the Borrower for registered bonds of the denomination of
$5,000.00 each, or integral multiples thereof, in the aggregate principal amount equal to the
unpaid principal amount of the bond, and bearing interest on the unpaid principal balances at the
rate of 1.75% per annum.

It is hereby certified, recited, and declared that all acts, conditions and things required to
exist, happen, and be performed precedent to and in the issuance of this bond have existed, have
happened, and have been performed in due time, form and manner as required by law, that the
amount of this bond, together with all obligations of the Borrower, does not exceed any limits
prescribed by the Constitution and Statutes of the State of Oregon and the Resolution of the
Borrower.
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IN WITNESS WHEREOF, the Seal Rock Water District, Oregon has caused this bond to
be signed by the Board President of the District and attested by another board member of the
District, all on the 17" day of December, 2021.

SEAL ROCK WATER DISTRICT, OREGON

By
ATTEST: Board President

By

Board Member
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BOND REGISTRATION CERTIFICATE
SEAL ROCK WATER DISTRICT, OREGON
INSTALLMENT WATER GENERAL OBLIGATION BOND, PHASE 4
DATE: December 17, 2021

Registered in name of:
United States of America

By:

Board President

[End form of Bond]

Section 3. Pursuant to ORS 287A.315, the District pledges the full faith and credit of the
District to the owner of the Bond for the punctual payment of the principal of and interest on the
Bond, when due. The District covenants to levy annually a direct ad valorem tax upon all of the
taxable property within the District in an amount without limitation as to rate or amount, and
outside of the limitations of sections 11 and 11b, Article XI of the Oregon Constitution, after
taking into consideration discounts taken and delinquencies that may occur in the payment of
such taxes, to pay interest accruing and the principal maturing on the Bond promptly when and
as it becomes due.

Section 4. The Finance Manager shall be the custodian of all funds of the Facility and all
funds shall be deposited in a bank which is a member of the Federal Deposit Insurance
Corporation or in the Local Government Investment Pool. The Finance Manager shall execute a
Fidelity Bond in an amount not less than $325,682 with a surety company approved by the
Government and the amount thereof shall not be reduced without the prior written consent of the
Government.

(a) Construction Account. The proceeds of the Bond hereby authorized and any
interim financing acquired shall be deposited in the Construction Account. Amounts in the
Construction Account exceeding $250,000.00 shall either be secured by the depository bank in
advance in accordance with State and Federal law or deposited in the Oregon Local Government
Investment Pool. Withdrawal from the Construction Account shall be made only on checks
signed by any of the following Authorized Representatives: the Finance Manager or a member of
the Board, as authorized by the Board of Commissioners, and only for the purposes for which
said bond was issued as specified in the estimate of costs; provided, however, that the proceeds
of the Bond deposited in the Construction Account may be used to retire any interim financing.
The District's share of any liquidated damages and other monies paid by defaulting contractors or
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their sureties will be deposited in the Construction Account to assure completion of the projects
financed with the Interim Financing. When the construction of the Facility has been completed
or all construction costs have been paid in full, any balance remaining in the Construction
Account shall be used to pay down the Bond by applying such amounts to the installments last to
become due under the Bond and shall not affect the obligation of the District to pay the
remaining installments as scheduled. The Construction Account shall then be closed.

(b)  Debt Service Account. The District shall maintain the Debt Service Account in
the District's Debt Service Fund for the payment of principal, premium, if any, and interest on
the Bond as they become due. All accrued interest, if any, and all taxes levied and other moneys
available for the payment of the Bond shall be deposited to the Debt Service Account.

{©) Short-Lived Asset Replacement Reserve Account. The Borrower shall establish
and maintain a Short-Lived Asset Replacement Reserve Account (“SLARRA™), which may be
the same SLARRA established under Borrower Resolution No. 1120-01 for the related
Installment Water Revenue Bond. The Borrower shall set aside and deposit in the SLARRA the
sum of not less than $112,564 annually, in the aggregate for both the Bond and the Installment
Water Revenue Bond. Amounts in the SLARRA shall be used and disbursed only for the
purpose of replacing facility assets with an estimated life of less than fifteen years. Approval by
the Government is not required prior to the use of amounts in the SLARRA.

Section 5. Borrower covenants and agrees that so long as the Bond hereby authorized
remains unpaid:

(a) Borrower will indemnify the Government for any payments made or losses
suffered by the Government as a result of or in connection with the Facility.

()  Borrower will comply with applicable State laws and regulations and continually
operate and maintain the Facility in good condition.

{c) Borrower will ensure that there is sufficient funding to provide for the operation
and maintenance of the Facility and will levy and collect sufficient taxes to provide for the
payments on the bond hereby authorized and the maintenance of the various funds herein
created; that all use of the Facility shall be subject to the full rates prescribed in the rules and
regulations of the District; and that no free use of the Facility will be permitted.

(@) Borrower will maintain complete books and records relating to the operation of
the Facility and its financial affairs and will cause such books and records to be audited annually
at the end of each fiscal year and an audit report prepared, and will furnish the Government,
without request, a copy of each annual audit report. At all reasonable times the Government
shall have the right to inspect the Facility and the records, accounts and data of Borrower relating
thereto.

()  Borrower will maintain such insurance coverage as may be required by the
Government.

) Borrower will not borrow money from any source or enter into any contract or
agreement or incur any other liabilities in connection with making extensions or improvements
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to the Facility, exclusive of normal maintenance, without obtaining the prior written consent of
the Government.

(g) Borrower will not dispose of or transfer its title to the Facility or any part thereof
(except for portions of the Facility that are obsolete), including lands and interest in lands, by
sale, mortgage, lease, or other encumbrance, without prior written consent of the Government.
For so long as the Bond is held by the Government, the Borrower will not defease the Bond
without the prior written consent of the Government.

(h) Borrower will cause to charge such rates as may be necessary to operate and
maintain the Facility in good condition and will cause to be levied and collected such taxes as

may be necessary to meet payments on the Bond when the same become due.

i) Borrower will comply with all federal laws and regulations to maintain the
tax-exempt status of Bond interest from Federal income taxation and Oregon personal income
taxation.

) Borrower agrees to comply with the requirements of the Government as contained
in the July 2, 2019 Letter of Conditions, as amended by Amendment No. 1 dated May 11, 2020,
Amendment No. 2 dated November 9, 2020, Amendment No. 3 dated November 4, 2021, and as
may be further amended, and in the RUS Bulletin 1780-27, Loan Resolution.

Section 6. If at any time it shall appear to the Government that Borrower is able to
refinance the amount of the Bond then outstanding, in whole or in part, by obtaining a loan for
such purposes from responsible cooperative or private credit sources, at reasonable rates and
terms for loans for similar purposes and periods of time, Borrower will, upon request of the
Government, apply for and accept such loan in an amount sufficient to repay the Government
and will take all such actions as may be required in connection with such loan.

Section 7. The Board designates the Board President, Board Treasurer or any other
member of the Board, General Manager or Finance Manager, or their designee (the "Authorized
Representative"), to act on behalf of the District and determine the terms of the Bond and to
execute any certificates, documents or agreements and take any other action that the Authorized
Representative determines are desirable to issue, sell and deliver the Bond in accordance with
this Resolution.

Section 8. The Authorized Representative is hereby authorized and directed to execute
for and on behalf of Borrower Form RD 400-1, "Equal Opportunity Agreement”, Form RD
400-4, "Assurance Agreement", as required by the provisions of Title VI of the Civil Rights Act
of 1964, Form RD 1942-47, "Loan Resolution", Form RD 442-21, "Right-of-Way Certificate”,
Form RD 1942-46, “Letter of Intent to Meet Conditions", Form RD 1910-11, "Applicant
Certification Federal Collection Policies for Consumer or Commercial Debts", Form RD
1924-18, "Partial Payment Estimate", Form AD-1047, “"Certification Regarding Debamment,
Suspension, and Other Responsibility Matters - Primary Covered Transactions", Form AD-1048,
"Certification Regarding Debarment, Suspension, Ineligibility and Voluntary Exclusion - Lower
Tier Covered Transactions", and if an RUS development grant is involved, RUS Bulletin 1780-
12, "Water or Waste System Grant Agreement”, and Form AD-1049, "Certification Regarding
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Drug-Free Workplace Requirements (Grants)" and to execute other documents and take other
action desirable to enter into the Bond authorized by this Resolution.

Section 9. The Borrower desires and deems it necessary and advisable for the immediate
preservation of the health, peace, and safety of the District that this Resolution shall become
effective at once, therefore, an emergency is hereby declared to exist and this Resolution shall be
in full force and effect from and after its passage and approval.
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ADOPTED by the Board of the Seal Rock Water District, Oregon, this 15" day of
November, 2021.

SEAL ROCK WATER DISTRICT, OREGON

By:

President

ATTEST:

Secretary
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United States Department of Agricuiture

November 4, 2021

Seal Rock Water District

Attn: Adam Denlinger, General Manager
1037 NW Grebe Street

Seal Rock, OR 97376

RE:  Recipient: Seal Rock Water District
Project Name: Beaver Creek Water Source Project — Phase IV
Water Loan Rural Development Loan and Grant Conditions,
Water System Improvement Project

RUS Loan (GO Bond): £ 6,549,000.00
RUS Loan (Revenue Bond): $2,547,000.00
RUS Grant: $ 2,799,500.00
RUS Sub Grant: $ 1.500.000.00

Total RD Funding Package: $13,395,500.00

Dear Mr. Denlinger:
AMENDMENT NO. 3

TO
“LETTER OF CONDITIONS" Dated July 2, 2019

Rural Development hereby amends its “Letter of Conditions” dated July 2, 2019 by amending and
replacing the following condition(s) which must be understood and agreed by the District before further
consideration may be given to your applications. Change in Rate: Obligated at 2.75% reduction to
1.75% at closing.

SECTIONII - LOAN AND GRANT TERMS
4. Repavient — the interest rate will be the lower of the rate in effect at the time of loan
approved or the time of loan closing, unless you request otherwise. Should the interest rate be
reduced the payment will be recalculated to lower amount.

a. General Obligation Bond Loan ($6,549,000) — Your loan will be scheduled for
repayment over a period of 25 years. Payments will be equal annual amortized
installments, beginning one year after closing. Loan will have a 1.75% interest rate,
which provides for an annual payment of $325,682.00.

Rural Davelopment » Tangent Area Office
31978 N Lake Creek Drive » Tangent, OR 97389
Voice {541) 801-2682 « Fax (855) 824-6181

USDA is an equal opportunity provider and employer.

if you wish to file a Civil Rights program complaint of discrimination, complete the USDA Program Discrimination Complaint Form (POF}, found online at
hitp:fiwww, ascr.usda.govicomplaint_filing_custhtml, or at any USDA office, or call (866) 632-8992 to request the form. You may also write a letter
containing all of the information requested in the form. Send your completed complaint form or laetter to us by mail at U.S. Department of Agriculture,
Director, Office of Adjudication, 1400 Independence Avenue, S.W. Washington, D.C. 20250-8410, by fax (202) 680-7442 or email at
program.intake@iusda gov.



9. Reserves — Reserves must be properly budgeted to maintain the financial viability and
sustainability of any operation. Reserves are important to fund unanticipated emergency
maintenance and repairs, and assist with debt service should the need arise. The following
reserves are required to be established as a condition of this loan:

a. Debt Service Reserve for General Obligation Bond ($6,549,000) — a debt service
reserve is not required for General Obligation Bonds.

All other terms and conditions of the Rural Development “Letter of Conditions” remain unchanged. If
the conditions in our July 2, 2019 Letter of Conditions and all amendments thereto are acceptable o the
District please complete and return the attached Form RD 1942-46 “Letter of Intent to Meet Conditions”

within 10 days.

[f you have any questions conceming this letter, please contact me at (541) 801-2682,

Sincerely,

Digitally signed b
HOLLY  wouyhminean

Date: 2021.11.04
HALLIGAN Pate:20z1110
Holly Halligan
Community Programs Specialist

cc: USDA, Office of General Counsel
Portland State Office, Rural Development/Community Programs

Enclosures:
Form RD 1942-46, "Letter of Intent to Meet Conditions"
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Position 3
Form RD 1942-46 UNITED STATES DEPARTMENT OF AGRICULTURE FORM APPROVED
(Rev. 6-10) RURAL DEVELOPMENT OMB NO. 0575-0015

OMB NO. 0570-0062

LETTER OF INTENT TO MEET CONDITIONS

November 4, 2021
Date

TO: United States Department of Agriculture

Rural Development

(Name of USDA Agency)

31978 N Lake Creek Drive
Tangent, Oregon 97389

{USDA Agency Office Address)

We have reviewed and understand the conditions set forth in your letter dated 11-04-2023 It is our intent to meet all of

them not later than 11-14-2021

Seal Rock Water District

‘Association)

BY
Adam Denlinger, Gene

Manager

(Title)

According to the Paperwark Reduction Act of 1995, an agency may not conduct or sponsor, and a persons is not required to respond to a collection of information
unless it displays a valid OMB control number. The valid OMB control number for this information collection is 0575-0015 and 0570-0062. The time required o
complete this information collection is estimated to average 1 hour per response, including the time for reviewing instructions, searching existing data sources,
gathering and maintaining the data. needed, and completing and reviewing the collection of information.

Form RD 1942-46 (Rev. 6-10)



Annual Amortization Factor & Amortization Schedule Calculator

Seal Rock Water District

S 6,549,000.00 |Loan Amount
1.750% |Interest Rate (entered as a percentage i.e. 3.625%) **Disclaimer - Please note that the
25| Term breakdown of principal and interest
payments shown are an estimate only
0| # of Years of Principal Deferral (select from drop-down) and don't account far leap years. Actual
25| Amortization Period amounts are dependent upon the actual
1] Payments per Year vy e
49,73 |Amortization Factor next.
s 325,682.00 |Payment
12/17/2021[Date of Loan Closing Bolance
Payment Interest Principal [ 6,549,000.00
12/17/2022] 5 114,607.50 | S 211,07450 | 5 6,337,925.50
12/17/2023| 5 110,913.70 | § 214,76830 | § 6,123,157.20
12/17/2024| § 107,448.83 | $ 218,233.17 | § 5,804,924.02
12/17/2025| § 103,336.17 | § 222,345.83 | § 5,682,578.19
12/17/2026| $ 99,445.12 | § 226,236.88 | & 5,456,341.31
12/17/2027| 5 95,485.97 | 5 230,196.03 | § 5,226,145.28
12/17/2028| $ 91,708.11 | S 233,973.89 | 5 4,992,171.40
12/17/2029| S 87,363.00 { § 238,319.00 | § 4,753,852.40
12/17/2030] S 83,192.42 | § 242,489.58 | $ 4,511,362.81
12/17/2031| $ 78,948.85 | & 246,733.15 | § 4,264,629.66
12/17/2032] $ 74,835.49 | § 250,846.51 | S 4,013,783.15
12/17/2033| 5 70,241.21 | § 255,440.79 | 5 3,758,342.35
12/17/2034| $ 65,770.99 | $ 259,911.01 | $ 3,498,431.35
12/17/2035] § 61,222.55 | § 264,459.45 | § 3,233,971.89
12/17/2036] & 56,749.56 | 5 268,932.44 | § 2,965,039.46
12/17/2037| 5 51,888.19 | $ 273,793.81 | 5 2,691,245.65
12/17/2038| 5 47,096.80 | S 278,585.20 | 5 2,412,660.44
12/17/2039| $ 42,221.56 { 283,460.44 | 5 2,129,200.00
12/17/2040] $ 37,363.08 | § 288,318.92 | 5 1,840,881.09
12/17/2041| S 32,215.42 | § 293,466.58 | S 1,547,414.51
12/17/2042] $ 27,079.75 | 5 298,602.25 | 5 1,248,812.26
12/17/2043| § 21,854.21 | 8 303,827.79 | § 944,984.48
12/17/2044| & 16,582.54 | & 3059,095.46 | § 635,885.01
12/17/2045{ § 11,127.95 | $ 314,554.01 | 5 321,331.00
As !P . 12/17/2046] $ 5623.294 S8 321,93 3268587 [ $ £ 1727239
12/17/2047] $ ~22.27 | § | ~32565873 | $ —{324;387-44}
12/17/2048| $ - S - S -
12/17/2048] $ - [ - 5
12/17/2050] § - S - S -
12/17/2051] § - 5 - S -
12/17/2052| 5 - S - S
12/17/2053| 5 - S - S -
12/17/2054| $ - S - S -

52
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Position 3
Form RD 1942-46 UNITED STATES DEPARTMENT OF AGRICULTURE FORM APPROVED
(Rev. 6-10) RURAL DEVELOPMENT OMB NO. 0575-0015

OMB NO. 0570-0062

LETTER OF INTENT TO MEET CONDITIONS

Date 05-11-2020

TO: United States Department of Agriculiure

Rural Development

(Name of USDA Agency)

31978 North Lake Creek Drive
Tangent, Oregon 97389

(USDA Agency Office Address)

We have reviewed and understand the conditions set forth in your letter dated 05-11-2020 [t is our intent o meet all of

them not later than 95-12-2020

Seal Rock Water District

by (Name of Association)

Adam Denlinger, Gend#ral Manager

(Title)

According o the Paperwork Reduction Act of 1995, an agency may not conduct or sponsor, and a persons is not required to respond io a collection of information
unless it displays a valid OMB control number. The valid OMB control number for this information collection iz 0575-0015 and 0570-0062, The time required 1o
complete this information collection is estimated 1o average 1 hour per response, including the time for reviewing insiructions, searching existing data sources,
gathering and maintaining the data. needed, and completing and reviewing the collection of information.

Form RD 1942-46 (Rev. 6-10})



USDA
Form RD 1940-1
(Rev. 06-10)

REQUEST FOR OBLIGATION OF FUNDS

FORM APPROVED
OME No. 0570-0062

INSTRUCTIONS-TYPE IN CAPITALIZED ELITE TYPE IN SPACES MARKED { )
Complete Items 1 through 29 and applicable items 30 through 34. See FMI.

1. CASE NUMBER LOAN NUMBER FISCAL YEAR
ST CO BORROWER ID
43-02]1-%%¥**x4d]85 2020
2. BORROWER NAME 3. NUMBER NAME FIELDS
Seal Rock Water Distriect | 2.0 3 from item 3)
4. STATE NAME
Oregon
5. COUNTY NAME
Lincoln
GENERAL BORROWERILOAN INFORMATION
6. RACE/ETHNIC 7. TYPE OF APPLICANT 8. COLLATERAL CODE 9. EMPLOYEE
CLASSIFICATION 1oV LRl L REALESTATE 4 MACHWERYOMLY | RELATIONSHIP CODE
SIEvaInE 4 HISPANIC 3. CORPORA e L~ 2REALESTATE  6-CROPS ONLY L FamiLY
RELACE EeAm faPumLe poo E-PUBLIC COLLEGERNTVERSTTY A 3- CLOSE RELATIVE
— 4 l"' }MEOF 1-OTHER 7 I A ,..{'&"Pém 4- ASSOC,
10. SEX CODE 3588k e cwnen 11. MARITAL STATUS 12, VETERAN CODE 13. CREDIT REPORT
1- MALE 5. ORGAN FEMALE OVWNED 1-MARRIED 3. UNMARRIED INCLUDES 1-YES 1-YES
6 |2'remns 8- PUBLIC BODY 2.8SEPARATED WIDOWEDIVORCED) 2-NO 21 z-n0

14. DIRECT PAYMENT 15. TYPE OF PAYMENT

16. FEE INSPECTION

I (See FMi) l;:rmw.:v i:oumrmu Y 2|;:\;dsg
17. COMMUNITY SIZE 18. YSE OF FUNDS CODE
1-10000 ORLESS (FOR SFH AND (SBEFMU
2-OVER 10000 HPG ONLY)
COMPLETE FOR OBLIGATION OF FUNDS
19. TYPE OF 20, PURPOSE CODE 21. SOURCE COF FUNDS 22. TYPE OF ACTION
ASSISTANCE 1 -OBLIGATION ONLY
067 | (seerm | | 3 CORRECTION OF GBLGATION
23, TYPE OF SUBMISSION 24. AMOUNT OF LOAN 25. AMOUNT OF GRANT
1 - INITIAL
2 -SUBSECQUENT
| $1,500,000.00
26. AMOUNT OF 27. DATE OF 28. INTEREST RATE 29. REPAYMENT TERMS
IMMEDIATE ADVANCE APPROVAL
MO DAY YR
0 % [

30. PROFITTYPE | PROFT
1-FILLPROFIT 3 - NONPROFIT

COMPLETE FOR COMMUNITY PROGRAM AND CERTAIN MULTIPLE-FAMILY HOUSING LOANS

COMPLETE FOR EM LOANS ONLY

COMPLETE FOR CREDIT SALE-ASSUMPTION

31. DISASTER DESIGNATION NUMBER
{500 FM])

32. TYPE OF SALE

2 - ASSUMPTION ONLY 4-ASSUMPTION WITH

MG DA YR

1-CREDIT SALEGMLY 3 -CREDIT SALE WITH SUBSEGUENT LOAN SUBSEQUENT LOAN
FINANCE OFFICE USE ONLY COMPLETE FOR FP LOANS ONLY
33. OBLIGATION DATE 34, BEGINNING FARMER/RANCHER

| {Sea FMI)

1f ihe decision consained above in this form results in denial, reducsion or Hari

of USDA
Please use the form we have included for this purpose.

ORIGINAL - Borrowsr's Case Folder

Acconding io the Paperwork Reduction Act of 1993, an agency may not conduct or sponsor, and a person i not required 1o respond to o collection of inf
OMB controf menber for this information collecrion is 0570-0062. The time required 1o complese this informasion colleciion is d to
searching existing data sources, pathering and mainsaining the dasa needed, and complering and reviewing the collecrion of informasion.

Jou may appeal this decision and have a hearing or you may requesi a review in lieu of a hearing.

Position 2
COPY 1 - Finance Office

COPY 2 - ApplicantiLender ~ COPY 3 - State Office

ion unless ii displays a valid OMB control number. The valid
g¢ 15 minutes per response, incliding the time for reviewing instnstions,

»
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CERTIFICATION APPROVAL

For All Farmers Programs EM, OL, FO, and SW Loans

This loan is approved subject to the availability of funds. If this loan does not close for any reason within 90 days from the
date of approval on this document, the approval official will request updated eligibility information. The undersigned loan
applicant agrees that the approval official will have 14 working days to review any updated information prior to submitting
this document for obligation of funds. If there have been significant changes that may affect eligibility, a decision as to
eligibility and feasibility will be made within 30 days from the time the applicant provides the necessary information.

If this is a loan approval for which a lien and/or title search is necessary, the undersigned applicant agrees that the
15-working-day loan closing requirement may be exceeded for the purposes of the applicant's legal representative
completing title work and completing loan closing.

35. COMMENTS AND REQUIREMENTS OF CERTIFYING OFFICIAL
1. RUS Instruction 1780;
2. The Letter of Conditions dated 7/2/2019, amendment dated 5/11/2020 and any
other amendments thereto;
3. Office of General Counsel (0OGC) closing instructions.

36. [IHEREBY CERTIFY that I am unable to obtain sufficient credit elsewhere to finance my actual needs at reasonable rates
and terms, taking into consideration prevailing private and cooperative rates and terms in or near my community for loans
for similar purposes and periods of time. [ agree to use the sum specified herein, subject to and in accordance with
regulations applicable to the type of assistance indicated above, and request payment of such sum. I agree to report to
USDA any material adverse changes, financial or otherwise, that occur prior to loan closing, I certify that no part of the sum
specified herein has been received. 1 have reviewed the loan approval requirements and comments associated with this loan
request and agree to comply with these provisions.

(For FP loans at eligible terms only) If this loan is approved, I elect the interest rate to be charged on my loan to be the lower of the
interest rate in effect at the time of loan approval or loan closing. If I check "NO", the interest rate charged on my
loan will be the rate specified in Item 28 of this form. YES NO

WARNING: Whoever, in any matter within the jurisdiction of any department or agency of the United States
knowingly and willfully falsifies, conceals or covers up by any trick, scheme, or device a material
fact, or makes any false, fictitious or fraudulent statements or representations, or makes or uses
any false writing or document knowing the same to contain any false, fictitious or fraudulent
statement or entry, shall be fined under this title or imprisoned pot more than five years, or both.”

Date May 11 , 20 20

Adam Denlinger, Gener Manager

(Signature of Applicant)

Date 20

(Signature of Co-Applicani)

37. 1 HEREBY CERTIFY that all of the committee and administrative determinations and certifications required by regulations
prerequisite to providing assistance of the type indicated above have been made and that evidence thereof is in the docket, and
that all requirements of pertinent regulations have been complied with. I hereby approve the above-described assistance in the
amount set forth above, and by this document, subject to the availability of funds, the Government agrees to advance such
amount to the applicant for the purpose of and subject to the availability prescribed by regulations applicable to this type of
assistance. Digitafly signed by CHARLOTTE

“BENTCEY
Date: 2020.05.11 12:00:10 -07°00°
(Signature of Approving Official)

Typed or Printed Name: Charlotte Bentley

Date Approved: 05-11-2020 Title: Community Programs Director, Portland OR

38, TO THE APPLICANT: As of this date__ 05-11-2020 , this is notice that your application for financial assistance
from the USDA has been approved, as indicated above, subject to the availability of funds and other conditions required by
the USDA. If you have any questions contact the appropriate USDA Servicing Office.
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S )itod States Department of Agriculture

May 11, 2020

Seal Rock Water District

Attn: Adam Denlinger, General Manager
1037 NW Grebe Street

Seal Rock, OR 97376

RE: Rural Development Loan and Grant Conditions
Beaver Creek Water Source Project- Phase IV
Water Loan & Grant Application

Dear Mr. Denlinger:
AMENDMENT NO. 1
TO
“LETTER OF CONDITIONS” Dated July 2, 2019

Rural Development hereby amends its “Letter of Conditions” dated July 2, 2019 by amending
the following condition(s) which must be understood and agreed by the District before further
consideration may be given to your application:

1. Project Description — Funds will be used to develop a new water intake on
Beaver Creek, a membrane treatment plant, storage reservoirs, and raw and finished
water pipelines. The Beaver Creek raw water pipeline will be a 14-inch high-density
polyethylene (HDPE) following South Beaver Creek Road then North Beaver Creek
Road, through private property to the treatment site. The proposed treatment facility will
be located on the “Makai” site which is already owned by the District and selected
because of its proximity to Beaver Creek, among other reasons. Treatment type will be a
membrane filtration system which must meet the Oregon Health Authority’s target
microbial removal rates. The storage reservoirs will be a 500,000-gallon and 250,000-
gallon welded steel tanks, 50-foot diameter tank constructed on the Makai site at the
treatment facility. The finished water pipeline will be a 12-inch ductile iron line trenched
to connect the new storage facility to the District’s existing system.

Funds will also be used to refinance an existing line of credit from Cashmere Valley
Bank.

Rural Davalopment « Tangent Arsa Office
31978 N Lake Creek Drive » Tangent, OR 57389
Voice (541) 801-2682 » Fax (855) 824-6181

USDA is an equal opportunity pravidar and employer

If you wish to file a Civil Rights program complaint of discrimination, complete the USDA Program Discrimination Complaint Form (PDF), found online at
hitp:/iwww.ascr usda.govicomplaint_filing_cust.html, or at any USDA office, or call (866) 632-8992 fo request the form. You may also write a letter
containing all of the information requested in the form. Send your completed complaint form or letter to us by mail at U.S. Depariment of Agriculture,
Director, Office of Adjudication, 1400 Independence Avenue, SW. Washington, D.C. 20250-8410, by fax (202} 680-7442 or email at
program.intake@usda.gov.



Additional subsequent funding is needed to cover cost increases associated with higher
than anticipated bid openings, and other project cost increases such as engineer and
admin/legal expenses.

Facilities will be designed and constructed in accordance with sound engineering practices
and must meet the requirements of Federal, State, and local agencies. The proposed facility
design must be based on the Preliminary Engineering Report (PER) as concurred with by the

Agency.

2. Project Funding — The Agency is offering the following funding for your project:

Agency Loan (GO Bond): $ 6,549,000
Agency Loan (Revenue Bond): $ 2,547,000
Agency Grant: $ 2,799,500
Agency Sub Grant: $ 1.500.000
TOTAL USDA Package: $13,395,500

This offer is based upon the following additional funding being obtained:

Business Oregon Loan/Grant: $3,481,000
Applicant Contribution: $ 302,000
TOTAL PROJECT COST: $17,178,500

This funding is offered based on the amounts stated above. Prior to loan closing, any
increases in non-Agency funding will be applied first as a reduction to Agency grant funds,
up to the total amount of grant, and then as a reduction to Agency loan funds.

Any changes in funding sources following obligation of Agency funds must be reported to
the processing official. Project feasibility and funding will be reassessed if there is a
significant change to the project costs. 1f actual project costs exceed the project cost
estimates, an additional contribution by the Owner may be necessary. Prior to construction,
you must provide evidence of application contributions and approval of other funding
sources. This evidence should include a copy of the commitment letter. Agency funds will
not be used to pre-finance funds committed to the project from other sources.

3. Project Budget — Funding from all sources has been budgeted for the estimated
expenditures as follows:

Approved LOC Updated Budget
Construction $ 9,888,000 $ 10,690,000
Membrane $ (included in line above) $ 898,685
Engineering- Design $ 947,000 b 993,000
Engineering-Construction Services $ 380,000 $ 780,000
Engineering- Bid Services $ 45,000 $ 45,000



Engineering- Start Up Support b 20,000 b3 60,000
Legal Services /Land Purchase $ 400,000 3 400,000
Geotechnical Site Investigation $ 51,000 ] 51,000
Surveying R 26,000 5 29,962
Permitting $ 170,000 $ 189,092
Archeological $ 40,000 3 40,000
Membrane Pre-Purchase Engineering b 35,000 3 0
Admin 3 12,000 5 12,000
Bond Counsel b 80,000 $ 40,000
Interim Financing Expense & Interest $ 360,000 b 360,000
Cashmere Loan Refinance $ 1,616,500 $ 1,187,000
Refinance Interest 5 0 3 23914
Additional BizOR Services (legai/rights) $ 0 $ 553,938
Tree Clearing $ 0 b 7,337
Tank Removal $ 0 $ 56,742
Contingency $ 1.306,000 b 760,830
TOTAL $ 15,376,500 $ 17,178,500

Obligated loan or grant funds not needed to complete the proposed project will be
deobligated prior to start of construction. Any reduction will be applied to grant funds
first. An amended letter of conditions will be issued for any changes to the total project
budget.

5. Security — The loans will be secured by a General Obligation Bond and a Revenue Bond, as
follows:

a. General Obligation Bond Loan ($6,549,000)- General Obligation bond in the amount
of $6,549,000. The bond will be fully registered as to both principal and interest in the
name of the United States of America, Acting through the United States Department of
Agriculture, Rural Utility Service.

The bond and any ordinance or resolution relating thereto must not contain any provision
in conflict with the Agency Loan Resolution, applicable regulations, or its authorizing
law. In particular, there must be no defeasance or refinancing clause in conflict with the
graduation requirements of 7 U.S.C. 1983.

Additional security requirements are contained in RUS Bulletin 1780-12, “Water and
Waste System Grant Agreement,” and RUS Bulletin 1780-27, “Loan Resolution (Public
Bodies).” A draft of all security instruments, including draft bond resolution, must be
reviewed and concurred in by the Agency prior to advertising for bids. The bond
resolution and Loan Resolution must be duly adopted and executed prior to loan closing.
The Grant Agreement must be fully executed prior to the first disbursement of grant
funds.



b. Revenue Bond Loan ($2,547,000)- Revenue bond in the amount of $2,547,000. The
bond will be fully registered as to both principal and interest in the name of the United
States of America, Acting through the United States Department of Agriculture, Rural
Utility Service.

The bond and any ordinance or resolution relating thereto must not contain any provision
in conflict with the Agency Loan Resolution, applicable regulations, or its authorizing
law. In particular, there must be no defeasance or refinancing clause in conflict with the
graduation requirements of 7 U.5.C. 1983.

Additional security requirements are contained in RUS Bulletin 1780-12, “Water and
Waste System Grant Agreement,” and RUS Bulletin 1780-27, “Loan Resolution (Public
Bodies).” A draft of all security instruments, including draft bond resolution, must be
reviewed and concurred in by the Agency prior to advertising for bids. The bond
resolution and Loan Resolution must be duly adopted and executed prior to loan closing.
The Grant Agreement must be fully executed prior to the first disbursement of grant
funds.

At or before the time of loan closing, the Applicant shall amend RUS Bulietin 1780-27
“Loan Resolution™ for each loan to reflect the increase in the RUS grant funding.

A new RUS Bulletin 1780-12, “Water or Waste System Grant Agreement,” will be
completed by USDA, Rural Development and executed by the Applicant at the time of
grant closing and prior to advance of grant funds. The new Grant Agreement will reflect
the total $4,299,500 grant amount and will supersede the Grant Agreement signed by the
Applicant on December 13, 2019.

The above conditions are to replace those in previous Letter of Conditions and any amendment
thereto. All other terms and conditions of the Rural Development “Letter of Conditions” remain
unchanged. If the conditions in our July 2, 2019 Letter of Conditions and all amendments
thereto are acceptable to the District please complete and return the attached Form RD 1942-46
“Letter of Intent to Meet Conditions” within 5 days.

If you have any questions concerning this letter, please contact me at (541) 801-2682.

Sincerely,

HOLLY Digitaly signed by HOLLY
HALL'GAN Date: 2020.05.11 105438 0700
Holly Halligan

Community Programs Specialist

cc: USDA, Office of General Counsel
Portland State Office, Rural Development/Community Programs

Enclosures:
Form RD 1942-46, "Letter of Intent to Meet Conditions"



f | o

Pasition 3

Form RD 1942-46 UNITED STATES DEPARTMENT OF AGRICULTURE FORM APPROVED
(Rev. 6-10) RURAL DEVELOPMENT

OMB NO. 0575-0015
OMB NO. 0570-0062

LETTER OF INTENT TO MEET CONDITIONS

Date 07-02-2019

TO: United States Department of Agriculture
Rural Development

(Name of USDA Agency)

31978 N Lake Creek Drive
Tangent, Oregon 97389

{USDA Agency Office Address)

Y

We have reviewed and understand the conditions set forth in your letter dated 07-02-2019 It is our intent to meet all of

them not later than 08-30-2018

Seal Rock Water District

{Name of Association)
sv_A. ’Jmé"

Adam Denlinger, General Manager

(Title)

According 1o the Poperwork Reduction Act of 1995, an agency may not conduct or sponsor, and o persons Is not

required to respond to a colfection of information
unless it displays a valid OMB conirol number. The valid OMB contro! number for this information collection is 0575-0015 and 0570-0062. The time required to
complete this information collection Is estimated to average | hour per res

iponse, including the time for reviewing instructions, searching existing daia sources,
gothering and maintaining the data. needed, and completing and reviewing the collection of information.

Form RD 1942-46 (Rev. 6-10)



p A

USDA
FORM APPROVED
Form RD 1840-1 REQUEST FOR OBLIGATION OF FUNDS OMB No. 0570-0062
{Rev. 06-10)
INSTRUCTIONS-TYPE IN CAPITALIZED ELITE TYPE IN SPACES MARKED ( )
Complete ltems 1 through 28 and applicable Itams 30 through 34, See FMI.
1. CASE NUMBER LOAN NUMBER FISCAL YEAR
ST CO BORROWERID
43-02]1-**wx¥%4]185 2019
2. BORROWER NAME 3. NUMBER NAME FIELDS
Seal Rock Water Diatrict (1. 2, or 3 from hemt 2)
4. STATE NAME
Oregon
5. COUNTY NAME
Lincoln
GENERAL BORROWER/LOAN INFORMATION
§. RACE/ETHNIC 7. TYPE OF APPLICANT 8. COLLATERAL CODE 9. EMPLOYEE
CLASSIFICATION LRSAESTATE  «-Macagvony | RELATIONSHIP CODE
- ZREALESTATE  8-CROPS ONLY M=t B
1 BLACK AKOCHATIEL  7-BECURED g e
I:-mm 7 I AT Y. 8P atCT I"'m
10. SEX CODE 3:2asiil pen  [11. MARITAL STATUS 12, VETERAN CODE 13. CREDIT REPORT
6 I:m o PUBIE DOt :-wmreu:.muwmm 1m0 2I 230
14. DIRECT PAYMENT 15. TYPE OF PAYMENT 16. FEE INSPECTION I i
2] {5ea Fal} lzmmgrqwmv i zl;:‘g
17. COMMUNITY SIZE 18. USE OF FUNDS CODE
VR 100 0 (Bee Ful)
COMPLETE FOR OBLIGATION OF FUNDS
19. TYPE OF 20, PURPOSE CODE 21. SOURCE OF FUNDS 22, TYPE GF ACTION
ASSISTANCE 1-DBUGATION CHLY
067 | (Sea Futi) 1 l _[ 1 | 3- Conmgchion of peaAnGN
23. TYPE OF SUBMISBION 24. AMOUNT OF LOAN 25. AMOUNT OF GRANT
1« IMTIL
2 i 6,549,000.0 2,799,500
26. AMOUNT OF 27.DATE OF 28. INTEREST RATE 29. REPAYMENT TERMS
IMMEDIATE ADVANCE APPROVAL
MO DAY YR
07- 05- 2019 2.75 % |25 |
| COMPLETE FOR COMMUNITY PROGRAM AND CERTAIN MULTIPLE-FAMILY HOUSING LOANS
30.PROFTTYPE "
1- AL PROAT 3. NONPRORIT i e
COMPLETE FOR EM LOANS ONLY COMPLETE FOR CREDIT SALE-ASSUMPTION
31. MSASTER DESIGNATION NUMBER 3L TYPE OF SALE
2+ ABSUMPTION OMLY 4 -ARSUMPTION WITH
(Sea Py 1-CREDIT SALEONLY  3-CREDIT SALE WITH SUBSEOUENT LOAN SUBSEQUENT LOAN
FINANCE OFFICE USE ONLY COMPLETE FOR FP LOANS ONLY
33. OBLIGATION DATE 34. BEGINNING FARMER/RANCHER
MO DA YR
I {Sea FA)

P B 4

{f the decivion coamined abeve in thit form roulsy b denlal, of USD4 you sty dppend this detision did have o bearing or you may requer a review [n pes of a Aeariag.

Pieave ure che form we Aave inciuded for this purpese,

Posltion 2

ORIGINAL - Borrower's Case Foldar COPY 1 - Finance Office COPY 2 - Applicant/Lender  COPY 3 - Stats Office

According m the Faperwork Reducdion Act of 1995, an agency may ot condwct or sponser, and @ person (s mot required to respond 10 @ yi rlost Aniess Tt displaps o valid OME conwrol mumber. The valid
OMB control mumber for this iaformation colleczion I 0570-0842. mhw-mn&fﬁ-«hmt-ﬂduwunlnupemmmmﬁrmlmﬁgm
sewrvhing existing dotr zources, gockering ond mainsaining the diutn needed, ond complesing and reviewing the collersion of infk




CERTIFICATION APPROVAL

For All Farmers Programs EM, OL, FO, and SW Loans

This loan is approved subject to the availability of funds. If this loan does not close for any reason within 90 days from the
date of approval on this document, the approval official will request updated eligibility information. The undersigned loan
applicant agrees that the approval official will have 14 working days to review any updated information prior to submitting
this document for obligation of funds. If there have been significant changes that may affect eligibility, a decision as to
eligibility and feasibility will be made within 30 days from the time the applicant provides the necessary information.

If this is a Joan approval for which a lien and/or title search is necessary, the undersigned applicant agrees that the
15-working-day loan closing requirement may be exceeded for the purposes of the applicant's legal representative
completing title work and completing loan closing.

35. COMMENTS AND REQUIREMENTS OF CERTIFYING OFFICIAL

1. RUS Instruction 1780;
2. The Letter of Conditions dated 7/2/201% and amendments thereto;
3. Office of General Counsel (QGC) Closing Instructions.

36, THEREBY CERTIFY that I am unable to abitain sufficient credit elsewhere to finance my actual needs at reasonable rates
and terms, taking into consideration prevailing private and cooperative rates and terms in or near my community for loans
for similar purposes and periods of time. [ agree to use the sum specified herein, subject to and in accordance with
regulations applicable to the type of assistance indicated above, and request payment of such sum. I agree to report to
USDA any material adverse changes, financial or otherwise, that occur prior to loan closing. T certify that no part of the sum
specified herein has been received. I have reviewed the loan approval requirements and comments associated with this loan
request and agree to comply with these provisions.

(For FP loans at eligible terms only) If this loan is approved, I elect the interest rate to be charged on my loan to be the lower of the
interest rate in effect at the time of loan approval or loan closing. If I check "NO", the interest rate charged on my
loan will be the rate specified in Item 28 of this form. YES NO

WARNING: Whoever, in any matter within the jurisdiction of any department or agancy of the United States
knowingly and wilifully falsifies, conceals or covers up by any trick, scheme, or device a material
fact, or makes any falae, fictitious or fraudulent statements or represantations, or makes or uses
any falsa writing or document knowing the sama to contaln any false, fictitious or fraudulent

statement or eatry, shall be fined under th or imprisoned not more than five years, or both.”
Date July 2nd 20 18 ﬁ .
) Adam Denlinder, General Manager
{Signature of Applicant)
Date , 20
{Signature of Co-Applicant)

37, [HEREBY CERTIFY that all of the committec and administrative determinations and certifications required by regulations
prerequisite to providing assistance of the type indicated above have been made and that evidence thereof is in the docket, and
that all requirements of pertinent regulations have been complied wit). I hereby approve the above-described assistance in the

amount set forth above, and by this document, subject to the ava.lla ity-efunds, the Government agrees fo advance such
amount to the applicant for the purpose of and subject to pifaby ibe by regulations apptisable to this type of
assistance,

{Signature of Appraving Official)

Typed or Printed Neme: SamreGeddatein

Date Approved: -7/5/ Ld I ‘7 Title: Community Programs Director, Portland OR

38. TO THE APPLICANT: As of thisdate_ 7 - £~ 20/ 9 » this is notice that your application for financial assistance
from the USDA has been approved, as indicated above, subject to the availability of funds and other conditions required by
the USDA. If you have any questions contact the appropriate USDA Servicing Office.
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July 2, 2019

Adam Denlinger, General Manager
Seal Rock Water District

1037 NW Grebe Street

Seal Rock, OR 97376

SUBJECT: Recipient Name: Seal Rock Water District
Project Name: Beaver Creek Water Source Project- Phase IV

Water Loan & Grant Application

RUS Loan (GO Bond): $ 6,549,000
RUS Loan (Revenue Bond): $ 2,547,000
RUS Grant: $ 2.799.500
Total RD Funding Package: $11,895,500

Dear Mr. Denlinger:
LETTER OF CONDITIONS

This letter establishes conditions which must be understood and agreed to by you before further
consideration may be given to the Application for Federal Assistance. The [loan and/or grant]
will be administered on behalf of the Rural Utilities Service (RUS) by the State and Area staff of
USDA Rural Development, both of which are referred to throughout this letter as the Agency.
Any changes in project cost, source of funds, scope of services, or any other significant changes
this includes significant changes in the Borrower’s financial condition, operation, organizational
structure or executive leadership in the project or applicant must be reporied to and approved by
Rural Development (RD) by written amendment to this letter. Any changes not approved by
RD shasll be cause for discontinuing processing of the application.

All conditions set forth under Section III - Requirements Prior to Advertising for Bids must be
met within 60 days of the date of this letter. If you have not met these conditions, the Agency
reserves the right to discontinue the processing of your application.

If you agree to meet the conditions set forth in this letter and desire further consideration be
given to your application, please complete and retum the following forms within 15 days:

Rural Development » Tangent Area Office
31978 N Lake Creek Drive « Tangent, OR 97388
Volce: (541) 801-2682 - Fax: (855) 824-8180

USDA Is an equal opportunity provider, emptoyer, and lender.

To file a complaint of dscrimhaﬁm complste tha USDA Program Discsimination Complalnt Form, AD-3027, found
onlina at hitp/fwww.a5e1 D st and at any USDA office or write a letter addrassad to
USDA and provide In the Ialmra!l of the Inlormaﬁon raqueated in the form. To request a copy of the complaint form,
call (888) 632-8892, Submit your completed form or letter to USDA by meil at U.S. Department of Agriculture, Office
of the Assistant Sacretary for Civil Rights, 1400 Independence Avanue, SW, Washington, DC 20250-9410; by fax at
{202) 890-7442; or by emall at program.intake@usda.gov.




Form RD 1942-46, “Letter of Intent to Meet Conditions™
Form RD 1940-1, “Reguest for Obligation of Funds™
RUS Bulletin 1780-12, “Water and Waste System Grant Agreement”

The loan and grant will be considered approved on the date Form RD 1940-1, “Request for
Obligation of Funds,” is signed by the approving official. Thus, this letter in itself does not
constitute loan and/or grant approval, nor does it ensure that funds are or will be available for the
project. When funds are available, the Form 1940-1 will be provided to you for your signature.
After you sign and return the form to the Agency, the request will be processed and [loan/grant]
funds will be approved and obligated,

Extra copies of this letter are being provided for use by your engineer, attorney, bond counsel
and accountant. All parties may access information and regulations referenced in this letter at
our website located at www.rd.usda.gov,

The conditions are as follows:

SECTIONI - PROJECT DETAIL

1 Proiect Description — Funds will be used to develop & new water intake on Beaver
Creek, a membrane treatmeat plant, storage reservoirs, and raw and finished water pipelines. The
Beaver Creek raw water pipeline will be a 14-inch high-density polyethylene (HDPE) following
South Beaver Creek Road then North Beaver Creek Road, through private property to the
treatment site, The proposed treatment facility will be located on the *Makai” site which is.
already owned by the District and selected because of its proximity to Beaver Creek, among
other reasons. Treatment type will be a membrane filtration system which must meet the Oregon
Health Authority’s target microbial removal rates. The storage reservoirs will be a 500,000-
gallon and 250,000-gallon welded steel tanks, 50-foot diameter tank constructed on the Makai
site at the treatment facility. The finished water pipeline will be a 12-inch ductile iron line
trenched to connect the new storage facility to the District's existing system.

Funds will also be used to refinance an existing line of credit from Cashmere Valley Bank.
Facilities will be designed and constructed in accordance with sound enginesring practices and
must meet the requirements of Federal, State, and local agencies. The proposed facility design
must be based on the Preliminary Engineering Repost (PER) as concurred with by the Agency.
2. Project Funding - The Agency is offering the following funding for your project:

Agency Loan (GO Bond) - £ 6,549,000
Ageocy Loan (Revenue Bond) - § 2,547,000

Agency Grant $ 2.799.500
Total USDA Package $11,895,500

&



This offer is based upon the following additional funding being obtained:
Business Oregon Loan/Grant- $ 3,481,000
TOTAL PROJECT COST - $ 15,376,500

This funding is offered based on the amounts stated above. Prior to loan closing, any increase in
non-Agency funding will be applied first as a reduction to Agency grant funds, up to the total
amount of the grant, and then as a reduction to Agency loan funds.

Any changes in funding sources following obligation of Agency funds must be reported to the
processing official. Project feasibility and funding will be reassessed if there is a significant
change in project costs after bids are received. If actual project costs exceed the project cost
estimates, an additional contribution by the Owner may be necessary. Prior to advertisement for
construction bids, you must provide evidence of applicant contributions and approval of other
funding sounrces. This evidence should include a copy of the commitment letter. Agency funds
will not be used to pre-finance funds comumitted to the project from other sources.

3 Profect Budget ~ Funding from all sources has been budgeted for the estimated
expenditures as follows:

Profect Costs: T ;
Construction $9,888,000
Engineering- Design $ 947,000
Engineering- Membrane Pre-purchase $ 35,000
Engineering- Bid Services ¥ 45000
Engineering- Construction Services $ 380,000
Engineering- Start Up Support $ 20,000
Legal Segrvices/Land Purchases $ 400,000
Geotechnical Site Investigation § 51,000
Surveying $ 26,000
Permitting $ 170,000
Archeological $ 40,000
Bond Counsel Services $ B0,000
Interim Interest & Expense $ 360,000
Admin $ 12,000
Contingency (15%) $1,306,000
Line of Credit Refinance _$1,616.500
TOTAL $15,376,500

Obligated loan or grant funds not needed to complete the proposed project will be deobligated
prior to start of construction. Any reduction will be applied to grant funds first. An amended
letter of conditions will be issued for any changes to the total project budget.
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Repayment — The interest rate will be the lower of the rate in effect at the time of loan

approval or the time of loan closing, unless you request otherwise. Should the interest rate be
reduced, the payment will be recalculated to the lower amount,

s.

General Obligation Bond Loan ($6,549,000)- Your loan will be scheduled for
repayment over a period of 25 years. Payments will be equal annual amortized
instaliments, beginning one year after closing. For planning purposes, use a 2.75%
interest rate, which provides for an annual payment of $365,697. The precisc payment
amount will be based on the interest rate at which the loan is closed, and may be different
than the one abave.

The payment due date will be established as the day that the loan closes. Due dates
falling on the 29th, 30th, and 31st day of the month will be avoidad.

Revenue Bond Loan ($2,547,000)- Your loan will be scheduled for repayment over a
period of 30 years. Payments will be equel annual amortized installments, beginning one
year after closing. For planning purposes, use a 2.75% interest rate, which provides for
an annual payment of $125,797. The precise payment amount will be based on the
interest rate at which the loan is closed, and may be different than the one above.

The payment due date will be established as the day that the loan closes. Due dates
falling on the 29th, 30th, and 3 1st day of the month will be avoided.

Security - The loans will be secured by a General Obligation Bond and a Revenue Boad,

as follows:

a.

General Obligation Bond Loan ($6,549,000)- General Obligation bond in the amount
of $6,549,000. The boad will be fully registered &s to both principal and interest in the
name of the United States of America, Acting through the United States Department of
Agriculture, Rural Utility Service.

The bond and any ordinance or resolution relating thereto most not contain any provision
in conflict with the Agency Loan Resolution, applicable regulations, or its authorizing
law. In particular, there must be no defeasance or refinancing clause in conflict with the
gradnation requirements of 7 U.S.C. 1983.

Additional security requiremnents are contained in {[RUS Bulletin 1780-12, “Water and
Waste System Grant Agreement,” and RUS Baulletin 1780-27, “Loan Resolution (Public
Bodies).”] A dmaft of all security instruments, including draft bond resolution, must be
reviewed and concurred in by the Agency prior to advestising for bids. The bond
resolution and Loan Resolution must be duly adopted and executed prior to loan closing,



The Grant Agreement must be fully executed prior to the first disbursement of grant
funds.

b. Revenue Bond Loan ($2,547,000)- Revenue bond in the amount of $2,547,000. The
bond will be fully registered as ta both principal and interest in the name of the United
States of America, Acting through the United States Department of Agriculture, Rural
Utility Service.

The bond and any ordinance or resolution relating thereto must not contain any provision
in conflict with the Agency Loan Resolution, applicable regulations, or its authorizing
law. In particular, there must be no defeasance or refinancing clause in conflict with the
graduation requirements of 7 U.S.C. 1983.

Additional security requirements are contained in [RUS Bulletin 1780-12, *“Water and
Waste System Grant Agreement,” and RUS Bulletin 1780-27, “Loan Resolution (Public
Bodies).”] A draft of all security instruments, including draft bond resolution, must be
reviewed and concurred in by the Agency prior to advertising for bids. The bond
resofution and Loan Resolution must be duly adopted and executed prior to Joan closing.
The Grant Agreement must be fully executed prior to the first disbursement of grant
funds.

6. Electropic Pavinents — Payments will be made on the day your payment is due through
an electronic preanthorized debit system. You will be required to complete Forma RD 3550-28,

“Authorization Agreement for Preauthorized Payments,” for all new and existing indebtedness to
ths Agency prior to loan closing, It will allow for your payment to be electronically debited
from your account on the day your payment is due.

7 peframe - All projects must be completed and all funds
disbursed withm ﬁve years of obligatmu If funds are not disbursed within five years of
obligation, you must submit to the Agency a written request for extension of time with adequate
Justification of circumstances beyond your control. Requests for waivers beyond the initial
extension will be submitted to the Assistant Administrator for concurrence decision.

8. Disbursement of Agency Funds - Agency funds will be disbursed into the borrower's

depository account through an electronic transfer system. SF 3881, “ACH
Vendor/Miscellaneons Payment Enrollment Form,” must be completed and submitted to the
Agency prior to advertising for bids.

Any applicant contribution will be the first funds expended, followed by other funding sources.
Interim financing or Agency loan funds will be expended after all other funding sources unless a
written agreement is reached with all other funding sources oa how funds are to be disbursed
prior to start of construction or Joan closing, whichever occurs first. Interim financing funds or
Agency loan funds must be used prior to the use of Agency grant funds. The Grant Agreement
must not be closed and funds must not be disbursed prior to loan funds except as specified in



RUS Instruction 1780.45(d). In the unlikely event the Agency mistakenly disburses funds, the
fonds will be remitted back to the Agency electronically.

Grant funds are to be deposited in an interest-bearing account (exception provided below) in
accordance with 2 CFR Part 200 and interest in excess of $500 per yzar remitted to the Agency.
The funds should be disbursed by the recipieat immediately upon receipt and there should be
little interest accrual on the Federal funds. Recipients shall maintain advances of Federa! funds
in interest-bearing accounts, unless:

a, The recipient receives less than $120,000 in Federal awards per year.

b. The best reasonably available interest-bearing account would not be expected to earn
interest in excess of $500 per year on Federal cash balances.

c. The depository would require an average or minimum balance so high that it wonld not
be feasible within the expected Federal and non-Federal cash resources.

d. A foreign government or banking system prohibits or precludes interest-bearing
accounts.

9. Reserves - Reserves must be properly budgeted to maintain the financial viability and
sustainability of any operation. Reserves are important to fund unanticipated emergency
maintenance and repairs, and assist with debt service should the need arise. The following
reserves are required to be established as a condition of this loan:

a. Debt Service Reserve for General Obligation Bond ($6,549,000) — a debt service
reserve is not required for General Obligation Bonds.

b. Debt Service Reserve for Revenue Bond ($2,547,000) — As & part of this Agency loan
proposal, you must establish a debt service reserve fund equal to at least one annual loan
instaliment that accumulates at the rate of 10% of one annual payment per year for ten
years or until the balance is equal to one annual loan payment. Ten perceat of the
proposed loan instaliment would equal $1,048.3¢ per month; this amount should be
deposited monthly until a total of $125,797 has accumnulated. Prior written concirrence
from the Agency must be obtained before funds may be withdrawn from this account
during the life of the loan. When funds are withdrawn during the life of the loan,
deposits will continue as designated above until the fully-funded amount is reached.

When fands are withdrawn during the life of the loan, deposits will commence at the rate
of 10% of one annual payment per year for ten years or until the balance is equel to one
annual loan payment. Ten percent of the proposed loan installment would equal
$1,048.31 per month; this amount should be deposited monthly until a total of $125,797
has been accurulated.

This reserve should be maintained in a separate bookkeeping account and proof of the
reserve balance will be provided each year in the Balance Sheet and/or the Notes to the
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Financial Statements in the Annual Audit report. This reserve is in addition to any
existing or future reserve account obligations of the Owners.

10,  Short-Lived Asset Replacement Account — The Owner shall establish and maintain a
Short-Lived Asset Replacement Account. You must deposit an amount, no less than, $112,564
into the short-lived asset replacement account ennually for the life of the loan to pay for repairs
and/or replacement of major system assets based on the preliminary engineering report schedule
of short-lived assets. It is your responsibility to assess your facility’s short-lived asset needs on a
regular basis and adjust the amount deposited to meet those needs. Amounts in the account shall
be used and disbursed only for the purpose of replacing facility assets with an estimated life of
less than fifteen years. Approval by USDA is not required prior to the use of funds in this
account,

Current assets can also be used to establish and maintain reserves for expected expenses,
including but not limited to operation and maintenance, deferred interest during the construction
pericd, and an asset management program.

11.  Environmental Requirements — At the conclusion of the proposal’s environmental

review process, specific actions were determined necessary to avoid or minimize adverse
environmental impacts. These mitigation measures must also appear in the Bid Documents,
Construction Contracts and other financing instruments which offer RD's commitment for this
project. In addition, please send a copy of the mitigation measures to your engineer, or other
representatives of the District, to help ensure that these measures are incorporated into the
project development plans as appropriate. As outlined in the Final Approval of the
Environmental Assessment Report dated April 8, 2019, the following actions are required for
successfill completion of the project and must be adhered to during project design and
construction:

L The Seal Rock Water District (District) shall obtain and comply with all required
County, State, and federal permits, including mitigations measures.

2, An Inadvertent Discovery Plan (IDP) must be “in place™ before construction begins.
If earth disturbing activities during project construction uncover cultural materials
(i.e. structural remains, historic artifacts, or prehistoric artifacts), the area around the
discovery shall be secured, all work shall cease, and the appropriate authorities shall
be contacted to discuss appropriate protocol for removal, inventory, and proper
preservation of the resource(s), These authorities are: 1) RD State Environmental
Coordinator (SEC) Michael Beyer, at (503) 414-3368; 2) the Oregon State Historic
Preservation Office Archaeologist, Dennis Griffin, at (503) 986-0674. The RD SEC
will notify any applicable tribal contacts.



8. After an inadvertent discovery, some arees may be specified for close monitoring
or “no work zones.” Any such arcas will be identified by the professional
archaeologist to the Project Manager, Rural Development and appropriate
Contractor's personnel.

If earth disturbing activities in any portion of the project area nncover human
remams, all work shall cease immedmtely in accordanoe with me of Native
hroy

and ORS
97.740-.994 and 358.905-961. The area around the discovery shall be secured and

the Lincoln County Coroner and RD SEC shall be notified immediately, The RD SEC
shall notify the State Archeologist at SHPO and the appropriate tribes without delay.

When disposing of excess, spoil, or other construction materials on public or private
propetty, the ultimate recipient shall not fill in or otherwise convert wetlands or 100-
year floodplain areas delineated on the latest Federal Emergency Management
Agency (FEMA) floodplain maps.

Applicant must certify that the use of Rural Development funds for the excavation,
grading and backfilling for the raw water intake structure will not be utilized to drain,
dredge, fill or level or otherwise manipulate wetland #3 at the intake structure site.
This includes financial assistance for obtaining wetland permits.

The wetlands identified as jurisdictional wetlands delineated for this project, within
the project’s area of potential effects (APE), must remain delineated and visible
throughout construction. This will ensure ell construction activity, including, but not
limited to: staging areas, construction access roads, stockpile sites, bore pits, etc.,
remains outside the identified wetlands.

USDA-RUS is requiring the Seal Rock Water District (applicant) incorporate all non-
discretionary Terms and Conditions and Monitoring and Mitigation into the Beaver
Creek Raw Water Supply Intake Project. Furthermore, RUS recommends the
applicant incorporates all Conservation Measures as recommended in the Biological
Opinion, dated April 3, 2019.

8. The following Monitoring and Mitigations and Terms and Conditions are directly
from the National Marine Fisheries Service's Biological Opinion, dated April 3,
2019.

i. The District shall incorporate all Monitoring and Mitigations measures
(six bullet points) under section 7 (page 8)

ii. The District shall incorporate all four (4) Terms and Conditions under
section 2.9.4 (page 57) including the project completion report.



iii. RUS recommends the applicant incorporates all Conservation Measures as
recommended in section 2,10 of the Biological Opinion, dated April 3,
2019.

Note: USDA-RUS is not physically, financielly or legally responsible or able to log,
callect, document or submit reports to governmental agencies as indicated in section
2.9.4 “Terms and Conditions™, item 4 of the Bialogical Opinion, dated April 3, 2019.

The project as proposed has been evaluated to be consistent with the National Environmental
Policy Act. Other Federal, State, tribal, and local laws, regulations and or permits may apply or
be required, If the project or any project element deviates from or is modified from the
originally-approved project, additional environmental review may be required.

12.  Engineering Services — You have been required to complete an Agreement for
Engineering Services, which should consist of the Engineers Joint Contract Documents
Committee (EJCDC) documents as indicated in RUS Bulletin 1780-26, “Guidance for the Use of
EJCDC Documents on Water and Waste Projects with RUS Financial Assistance,” or other
approved form of agreement. The Agency will provide concurrence prior to advertising for bids,
and must spprove any modifications to this agreement.

13.

a. The contract documents must consist of the EICDC construction contract documents as
indicated in RUS Bulletin 1780-26 or other Agency-approved forms of agreement.

b. The contract documents, final plans, and specifications mnst comply with RUS
Instruction 1780, Subpart C - Planning, Designing, Bidding, Contracting, Constructing
and Inspections, and must be submitted to the Agency for concurrence prior to
advertising for bids along with an updated cost estimate. The Ageacy may require
another updated cost estimate if a significant amount of time elapses between the original
submission and advertising for bids,

c. The use of any procurement method other than competitive sealed bids must be requested
in writing and approved by the Agency.

14. American Iropn and Steel (AIS) - Section 746 of Title VII of the Consolidated
Appropriations Act of 2017 (Division A - Agriculture, Rural Development, Food and Drug
Administration, and Related Agencies Appropriations Act, 2017) applies a new American Iron
and Steel requircment:

(1) No Federal funds made available for this fiscal year for the rural water, waste water,
waste disposal, and solid waste management programs authorized by the Consolidated
Farm and Rural Development Act (7 U.S.C. 1926 et seq.) shall be used for a project for
the construction, alteration, maintenance, or repair of a public water or wastewater
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system unless all of the iron and steel products vsed in the project are produced in the
United States,

(2) The term “iron and steel products” means the following products made primarily of iron
or steel: lined or unlined pipes and fittings, manhole covers and other municipal castings,
hydrants, tanks, flanges, pipe clamps and restraints, valves, structural steel, reinforced
precast coacrete, and construction materials.

(3) The requirement shall not apply in any case or category of cases in which the Secretary of
Agriculture (in this section referred to as the “Secretary') or the designee of the Secretary
finds that—

a. applying the requirement would be inconsistent with the public interest;
b. iron and steel products are not produced in the United States in sufficient
and reasonably available quantities or of a satisfactory quality; or
c. inclusion of iron and steel products produced in the United States will

increase the cost of the overall project by mare than 25 percent.

15.  Legal Services — You have been required to execute a legal services agreement with your
attorney and bond counsel, if applicable, for any legal work needed in connection with this
project. The agreement should stipulate an hourly rate for the work, with a “'not to exceed"”
arnount for the services, including reimbursable expenses. RUS Bulletin 1780-7, “Legal
Services Agresment,” or similar format may be used. The Agency will provide concurrence
prior to advertising for bids. Any changes to the fees or services spelled out in the original
agreement must be reflected in an amendment to the agreement and have prior Agency
concusrence,

16.  Property Rights - Prior to advertising for bids, you and your legal connsel must fumish
satisfactory evidence that you have or can obtain adequate continuous and valid control over the
lands and rights-of-way necded for the project. Acquisitions of necessary land and rights must
be accomplished in accordance with the Uniform Relocation Assistance and Real Property
Acquisition Pelicies Act. Such control over the lands and rights will be evideaced by the
following:

a. Right-of-Way Map - Your engineer will provide a map clearly showing the location of
all lands and rights-of-way needed for the project. The map must designate public and
private lands and rights and the appropriate lsgal ownership thereof,

b. Form RD 442-20, “Right-of-Way Easement” - This form may be used to obtain any
necessary easements for the proposed project or a comparshle method recommended by
your attorney.

c. Form RD 442-21, “Right-of-Way Certificate’ — You will provide a certification on this
form that all right-of-way requirements have been obtained for the proposed project.

sl
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d. Form RD 442-22, “Opinion of Counsel Relative to Rights-of-Way" - Your attorney
will provide a certification and legal opinion on this form addressing rights-of-way,
cascments, and title.

The approving official may waive titls defects ar restrictions, such as utility easements, that do
not adversely affect the suitability, successful operation, security value, or transferability of the
facility. Any such waivers must be provided by the approving official in writing prior to closing
or the start of construction, whichever occurs first.

You are responsible for the acquisition of all property rights necessary for the project and for
determining that prices paid are reasonable and fair. The Agency may require an appraisal by an
independent appraiser or Agency employee in order to validate the price to be paid.

17. P ] yd Agreements — The facility must be
opmted ona sound busmess plan. You must adopt policies, pmcedures, and/or ordinances
outlining the conditions of service and use of the proposed system. Mandatory connection
policies should be used where enforceable. The policies, procedures, and/or ordinances must
contain an effective collection policy for accounts not paid in full within a specified number of
days after the date of billing. They should include appropriate late fees, specified timeframes for
disconnection of service, and reconnection fees. A draft of these policies, procedures, and/or
ordinances must be submitted for Agency review and concurrence, along with the documents
below, before closing instructions may be issued unless otherwise stated.

a. Conflict of Interest Pollcy — Prior to obligation of funds, you must certify in writing that
your organization has in place an up-to-date written policy on conflict of interest. The
policy will include, at a minimum: (1) a requirement for those with a conflict or potential
conflict to disclose the conflict/potential conflict; (2) a clause that prohibits interested
members of the applicant’s governing body from voting on any matter in which there js a
conflict, and (3) a description of the specific process by which the goveming body will
manage identified or potential conflicts.

You must also submit a disclosure of planned or potential transactions related to the use
of Federal funds that may constitute or present the appearance of personal or
organizational conflict of interest. Disclosure must be in the form of a written letter
signed and dated by the applicant’s official. A negative disclosure in the same format is
required if no conflicts are anticipated.

Sample conflict of interest policnes may be found at the National Counc:l of Nonproﬁts
website, https:fwww.
Intemal Revenue Service Form 1023, Appendix A, "Snmple Conflict of Interest Policy,”

fiwww i v/pub/irs-pdffil . Though these examples refarence non-profit
corporanons thc requirement applies to all types of Agency borrowers,

Assistance in developing a conflict of intesest policy is available throngh Agency-
contracted technical assistance providers if desired.

g%
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b. Contracts for Other Services/Lease Agreement — Drafts of any contracts or other
forms of agreements for other services, including audit, management, operation, and
maintenance, or lease agreements covering real property esseatial to the successful
operation of the facility, must be submitted to the Agency for review and concurrence
prior to advertising for bids.

Fully executed copies of any policies, procedures, ordinances, contracts, or agreements must be
submitted prior to loan closing, with the exception of the conflict of interest policy, which must
be in place prior to obligation of funds.

18.  Closing Instructions — The Agency will prepare closing instructions as soon as the
requirements of the previous paragraphs are complete, as well as a draft of the security

instrument(s). Closing instructions must be obtained prior to advertising for bids.

19. Interim Financing - For all ioans exceeding $500,000, where loan funds can be
borrowed at reasonable interest rates on an interim basis from commercial sources for the
construction period, such interim financing will be used to preclude the necessity for multiple
advances of Agency loan funds. You must provide the Agency with a copy of the interim loan
financing agreement for review prior to advertising for bids. The Agency approving official may
make an exception when interim financing is cost prohibitive or unavailable. Grant funds from
the Agency will be disbursed by multiple advances through electronic transfer of funds after
interim financing or Agency loan funds are expended, in accordance with RUS Instraction
1780.45.

20. Construction Account — You must establish a construction account for all funds related
to the project. Construction funds will be deposited with an acceptable financial institution or
depositary that meets the requirements of 31 CFR Part 202. A separate account will not be
required for Federal funds and other funds; however, the recipieat must be able to separately
identify, report, and account for all Federal funds, including the receipt, obligation and
expenditure of funds. Financial institutions or depositaries accepting deposits of public funds
and providing other financial agency services to the Federal Government are required to pledge
adequate, acceptable securities as collateral, in accordance with 31 CFR Part 202. All funds in
the account will be secured by & coliateral pledge equaling at least 100% of the highest amount
of funds expected to be deposited in the construction account at any one time. Your financial
institution can provide additional guidance on collateral pledge requirements.

Agency funds will be disbursed into the borrower's depository account through an electronic
transfer system. SF 3881, “ACH Vendor/Miscellaneous Payment Enrollment Form,” must be
completed and submitted to the Agency prior to advertising for bids,

21.  System Users - This letter of conditions is based upon your indication at application that
there will be at least 2,448 residential users, 152 non-residential users on the existing system
when construction is completed.

<)
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Before the Agency can agree to the project being advertised for construction bids, you must
certify that the number of users indicated at application are currently using the system or signed
up to use the system once it is operational.

If the actual number of existing and/or proposed users that have signed up for service is less than
the number indicated at the time of application, yon must provide the Agency with a written plan
on how you will obtain the necessary revenue to adequately cash flow the expected operation,
maintenance, debt service, and reserve requirements of the proposed project (e.g., increase user
rates, sign up an adequate number of other users, reduce project scope, etc.), Similar action is
required if there is cause to modify the anticipated flows ar volumes presented following
approval.

If you are relying on mandatory connection requirements, you must provide evidence of the
anthorizing ordinance or statute along with your user certification.

22.  Other Fupding — Prior to advertising for bids, you must provide evidence of applicant
contributions and approval of other funding sources. This evidence should include a copy of the
commitment letter from each source.

23. Proposed Operating Budget - You must establish and/or maintain a rate schedule that
provides adequate income to meet the minimum requirements for operation and maintenance
(O&M), debt service, and reserves. Prior to edvertising for bids, you must submit a proposed
annual operating budget to the Agency which supports the operation, maintenance, debt service,
and reserves, as well ag your proposed rate schedule. The operating budget should be based on a
typical year cash flow after completion of the construction phase and should be signed by the
appropriate official of your organization. Forin RD 442-7, “Operating Budget,"” or similar
format may be utilized for this purpose. It is expected that O&M will change over each
successive year and user rates will need to be adjusted on a regular basis.

Technical assistance is available at no cost to help you evaluate and complete a rate analysis on
your system. This assistance is available free to your organization. If you are interested please
contact cur office for information.

24.  Permits ~The owner or responsible party wiil be required to obtain all applicable permits
for the project, prior to advertising for bids. The consulting engineer must submit written
cvidence that all applicable permits required prior to construction have been obtained with
submission to the Agency of the final plans, specifications, and bid documents.

E ) pg: o o [
requires all fmanced watar nnd wastewater systems to havr. a VAIERP in plm:e Borrowers with
existing systems must provide a certification that a VA/ERP bas been completed prior to
advertising far bids. The VA/ERP documents themselves are not submitted to the Agency. The
VAJ/ERF must address potential impacts from natural disasters and other emergency events. In
particular, it should include plans to address impacts of flash flooding in areas where severe
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drought or wildfires occur. The documeats should be reviewed and updated every three years at
a minimum.

For new systems, see Section V of this letter of conditions. For VA/ERP requirements
throughout the life of the loan, see Section VII. Technical assistance at no cost is available in
preparing these documents.

26.  Bid Authorization - Once all the coaditions outlined in Section III of this letter have
been met, the Agency will authorize you to advertise the project for construction bids, Such
advertiscment must be in accordance with applicable State statutes.

27.  Bid Tabulation — Immediately after bid opening, you must provide the Agency with the
bid tabulation and your engineer’s evaluation of bids and recommendations for contract awards.
If the Agency agrees that the construction bids received are acceptable, adequate funds are
available to cover the totat project costs, and all the requirements of Section III of this letter have
been satisfied, the Apency will authorize you to issue the Notice of Award.

a. Cost Overrugs. If bids are higher than expected, or if unexpected construction problems
are encountered, you must utilize all options to reduce cost overruns, Negotiations,
redesign, use of bidding alternatives, rebkiding or other means will be considered prior to
commitment of snbsequent funding by the Agency. Any requests for subsequent funding
to cover cost overruns will be contingent on the availability of funds. Cost overruns
exceeding 20% of the development cost at time of loan or grant approva! or where the
scope of the original purpose has changed will compete for funds with all other
applications on hand as of that date.

b. Excess Funds. If bids are lower than anticipated at time of obligation, excess funds must
be deobligated prior to start of construction except in the cases addressed in this
paragraph. In cases where the original PER for the project included items that were not
bid, or were bid as an alternate, the State Office official may modify the project to fully
utilize obligated funds for those items. Amendments to the PER, ER, and letter of
conditions may be needed for any work not included in the original project scope. In all
cases, prior to start of construction, excess funds will be deobligated, with grant funds
being de-obligated first. Excess funds do not include contingency funds as described in
this letter.

28. Contract Review — Your attorney will certify that the executed contract documents,
including performance and payment, if required, are adequate and that the persons executing
these documents have been properly authorized to do so in accordance with RUS Instruction
1780.61(b).
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Once your attorney has certified that they are acceptable, the contract documents will be
subsmitted to the Agency for its concurrence. The Notice to Proceed cannot be issued until the
Agency has concurred with the construction contracts.

29.  Final Rights-of-Way - If any of the rights-of-way forms listed previously in this letter
contain exceptions that do not adversely affect the suitability, successful operation, security
value, or transferability of the facility, the approving official must provide a written waiver prior
to the issuance of the Notice to Proceed. For projects involving the acquisition of land, you must
provide evidence that you have clear title to the land prior to the issuance of the Notice to
Proceed.

Final Titls Work - Immediately after closing or prior to the start of construction, whichever
comes first, a Title Insurance Policy must be provided for all existing real property related to the
facility, now owned and to be acquired for this project.

30. Insurance and Bonding Requirements - Prior to the start of construction or loan
closing, whichever occurs first, you must acquire and submit to the Agency proof of the types of

insurance and bond coverage for the borrower shown below. The use of deductibles may be
allowed, providing you have the financial resources to cover potential claims requiring payment
of the deductible. The Agency strongly recommends that yon have your engineer, attomey, and
insurance provider(s) review proposed types and amounts of coverage, including any exclusions
and deductible provisions. It is your responsibility and not that of the Agency to assure that
adequate insurance and fidelity or employee dishonesty bond coverage is maintained.

a. General Liability Insurance — Include vehicular coverage.

b. Workers’ Compensation — [n accordance with appropriate State laws.

¢. Fidelity or Employee Dishonesty Bonds — Include coverage for all pessons who have
access to funds, including persons working under a contract or management agreement.
Coverage may be provided either for all individual positions or persons, or throngh
blanket coverage providing protection for all appropriate workers. During construction,
each position should be bonded in an amount equal to the maximum amount of funds to
be under the control of that position at any one time. The coverage may be increased
during construction based on the anticipated monthly advances. After construction and
throughout the life of the Ioan, the amount of coverage must be for at least the total
annual debt service of all outstanding Agency loans. The Agency will be identified in the
fidelity bond for receipt of notices. Form RD 440-24, “Position Fidelity Schedule Bond,”
or similar format may be used.

d. National Flood Insurance - If the project involves acquisition or construction in
designated special flood or mudslide prone areas, you must purchase a flood insurance
policy at the time of loan closing.

. Real Property Insurance — Fire and extended coverage will normally be maintained on
all structures except reservoirs, pipelines and other structures if such structures are not
normally insured, and subsurface lift stations except for the value of electrical and

pumping equipment. The Agency will be listed as mortgagee on the policy when the
Agency has a lien on the property. Prior to the acceptance of the facility from the

c1
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contractor(s), you must obtain real property insurance (fire and extended coverage) on all
facilities identified above.

Insurance types described above are required to be continued throughout the life of the loan. See
Section VIL

31. Initial Compliance Reylew — The Agency will conduct an initial compliance review of
the borrower prior to loan closing or start of constriuction, whichever occurs first, in accordance
with 7 CFR 1901, Subpart E.

CTIONV - RE PRIOR TO LOAN

32. Interim Financing - Interim financing is being used. Loen closing will occur neay the
end of construction when interim funds are about to be completely disbursed. Documents
detailed above from Sections I and III regarding security, electronic payments (Form 3550-28),
and system policies, procedures, contracts, and agreements must be adopted and/or executed and
submitted to the Agency prior to loan closing. In addition, the following items are required prior
to closing:

! - : : se Plan (VA/ERP) - The Agency
requires all ﬁnam:ed water and wastewater sysmms o have a VA/ERP in place New water or
wastewater systems must provide a certification that an ERP is complete prior to the start of
operation, and a certification that a VA is complete must be submitted within one year of ths
start of operation. Borrowers with existing systems must provide a certification that a VA and
ERP are completed prior to authorization to advertise for bids. The VA/ERP documents are not
submitted to the Agency. Technical assistance is available in preparing these documents at no
cost to you. The VA/ERP must address potential impacts from natural disasters and other
emergency events. In particular, it should include plans to address impacts of flash flooding in
areas where severe drought or wildfires occur. The documents should be reviewed and updated
every three years at a minimum.

34.  Other Reguirements — All requirements contained in the Agency’s closing instructions,
as well as any requirements of your bond counsel and/or attorney, must be met prior to loan
closing.

a. System for Award Management. You will be required to maintain a Dun and
Bradstreet Data Universal Numbering System (DUNS) number and maintain an active
registration in the System for Award Management (SAM) database. Renewal can be
done on-line at: hitp://sam.gov. This registration must be renewed and revalidated every
twelve (12) months for 2s long as there are Agency funds to be expended. See Appendix
A.

To ensure the information is current, accurate and complete, and to prevent the SAM
account expiration, the review and updates must be performed within 365 days of the
activation date, commonly referred to as the expiration date. The registration process

%
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may take up to 10 business days. (See 2 CFR Part 25 and the “Help” section at

b. Litigation. You are required to notify the Agency within 30 days of receiving
notification of being involved in any type of litigation prior to loan closing or start of
construction, whichever occurs first. Additional documentation regarding the situation
and litigation may be requested by the Agency.

c. Certified Qperator. Evidence must be provided that your system has or will have, as
defined by applicable State or Federal requirements, a certified operator available prior to
the system becoming operational, or that a suitable supervisory agreement with a certified
operator is in effect.

35.  Resident Inspector(s) ~ Full-time inspection is required unless you request an exception.
Such requests most be made in writing and the Agency must concur with the request. Inspaction
services are to be provided by the consulting engineer unless other arrangements are requested in
writing and concurred with by the Agency. A resume of qualifications of any resident
inspector(s) will be submitted to the owner and Agency for review and concurrence prior to the
pre-construction conference, The resident inspector(s) must attend the pre-construction
conference.

36.  Precopstruction Conference — A preconstruction conference will be held prior to the
issuance of the Notice to Proceed. The consulting engineer will review the planned development
with the Agency, owner, resident inspector, attorney, contractor, other funders, and other
interested parties, and will provide minutes of this mesting to the owner and Agency.

37, Inspections - The Agency requires a pre-constraction conference, pre-final and final
inspections, and a warranty inspection. Your engineer will schedule a warranty inspection with
the contractor and the Agency before the end of the one-year warranty period to address and/or
resolve any warranty issues. The Agency will conduct an inspection with you of your records
management system at the same time, and will continue to inspect the facility and your records
system every three years for the life of the loan. See Section VII of this letter,

38. Change Orders — Prior Agency concurrence is required for all Change Orders.

39.  Pavments - Prior Agency concurmrence is required for all Invoices and Partial Payment
Estimates before Agency funds will be released. Requests for payment related to a contract or
service agreement will be signed by the owner, project engineer, and contractor or service
provider prior to Agency concurrence. Invoices not related to a construction contract ot service
agreement will include the owner’s written concurrence.
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40,  Use of Remalning Funds — Applicant contribution and connection or tap fees will be the
first funds expended in ths project, foliowed by non-Agency sources of funds. Remaining funds
may be considered in direct proportion to the amounts obtained from each source and handled as
follows;

a. Remaining funds may be used for eligible loan and grant purposes, provided the use will
not result in major changes to the original scope of work and the purpose of the loan and
grant remains the same.

b. Grant funds not expended for authorized purposes will be cancelled (de-obligated) within
60 days of final completion of project. Prior to actual cancellation, you and your attorney
and engineer will be notified of the Agency's intent to cancel the remaining funds and
given appropriate appeal rights,

¢. Loan funds that are not needed will be cancelled (de-obligated) prior to Joan closiog.

4l.  Technical, Managerial and Financial Capacity - It is required that members of the
Board of Directors, City Council members, trustees, commissioners and other governing
members possess the necessary technical, managerial, and financial capacity skills to
consistently comply with pertinent Federal and State laws and requirements. It is recommended
members receive training within one year of appointment or election to the governing board, and
a refresher training for all goveming members on a routine basis. The content and amount of
training should be tailored to the needs of the particular individual and the utility system,
Technical assistance providers are available to provide this training for your organization, often
at no cost. Contact the Agency for information.

42, Regu ts Related ture

a. Financial Audit- An annual audit under the Single Audit Act is required if you expend
$750,000 or more in Federal financial assistance per fiscal year. The total Federal funds
expended from all sources shall be used to determine Federal financial assistance
expended. Expenditures of interim financing are considered Federal expenditures.

All audits are to be performed in accordance with 2 CFR Part 200, es adopted by USDA
through 2 CFR Part 400. Further guidance on preparing an acceptable audit can be
obtained from the Agency. The audit must be prepared by an independent licensed
Certified Public Accountant, or a State or Federal auditor if allowed by State law, and
must be submitted within 9 montks of your fiscal year end.

If an audit is required, you must enter into a written agreement with the auditor and
submit a copy to the Agency prior to the advertisement of bids. The audit agreement may
include terms and conditions that the borrower and auditor deem appropriate; however,
the agreement should include the type of audit to be completed, the time frame in which
the audit will be completed, and how irregularities will be reported.

R ' ppensation — You as a recipient of Federal
ﬂmdsandyourﬁm tierconu'actorsarerequircdbyZCFRPm 170 to report
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disbursements to subrecipients in accordance with Appendix B of this letter and
www.fsrs gov. Your Agency processing office can provide more information.

43.  Prepavment and Exira Pavments - Prepayments of scheduled installments, or any
portion thereof, may be made at any time at the option of borrower, with no penaity.

Security instruments, including bonding documents, must contain the following language
regarding extra payments, unless prohibited by State statute;

Prepayments of scheduled installments, or any portion thereof, may be made at any time
at the option of borrower. Refunds, extra payments and loan proceeds obtained from
outside sources for the purpose of paying down the Agency debi, shall, after payment of
interest, be applied to the installments last to become due under this note and shall not
affect the obligation of borrower to pay the remaining instellments as scheduled in your
security instruments.

44. Graduation - By accepting this loan, you are also agreeing to refinance (graduate) the
unpaid loan balance tn whole, or in part, upon request of the Government. If at any time the
Agency determines you are able to obtain a loan for such purposes from responsible cooperative
or private sources at reasonable rates and terms, you will be requested to refinance. Your ability
to refinance will be assessed every other year for those loans that are five years old or alder.

ye ; al Inspections — The Agency will inspect the facility and conduct a
review of your operauans and records managemant system and conflict of interest policy every
three years for the life of the loan. You must participate in these inspections and provide the
required information.

46.  Annual Financlal Reporting/Audit Requirements — You are required to submit an
annual financial report at the end of each fiscal year. The annual report will be certified by the
appropriate organization officlal, and will consist of financial information and a rate schedule.
Financial statements must be prepared on the accrual basis of accounting in accordance with
geoerally accepted accounting principles (GAAP), and must include at a minimum a balance
sheet and income and expense statement. The annual report will include separate reporting for
each water and waste disposal facility, and itemize cash accounts by type (debt secvice, short-
lived assets, etc.) under each facility. All records, books and supporting material are to be
retained for thres years after the issuance of the annuel report. Technical assistance is available
at no cost with preparing financial reports.

The type of financial information that must be submitted is specified below:

a. Audits — An annual audit under the Single Audit Act is required if you expend $750,000
or more in Federal financial assistance per fiscal year. The total Federal funds expended

Ll
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from all sources shall be used to determine Federal financial assistance expended.
Expenditures of interim financing are considered Federal expenditures.

All audits are to be performed in accordance with 2 CFR Part 200, as adopted by USDA
through 2 CFR Part 400, Further guidance on preparing an acceptable andit can be
obtained from the Agency. It is not intended that audits required by this part be separate
and apart from audits performed in accordance with State and local laws. To the extent
feasible, the andit work should be done in conjunction with those andits. The audit must
be prepared by an independent licensed Certified Public Accountant, or a State or Federal
auditor if allowed by State law, and must be submitted within 9 months of your fiscal
year end.

If an audit is required, you must enter into a written agreement with the anditor and
submit a copy to the Agency prior to the advertisement of bids. The audit agreement may
inclnde terms and conditions that the borrower and auditor deem appropriate; however,
the agreement should include the type of audit or financial statements to be completed,
the time frame in which the audit or financial statemeats will be completed, what type of
reports will be generated from the services provided, and how irregularities will be
reported,

b. Financial Statements - If you expend less than $750,000 in Federal financial assistance
per fiscal year, you may submit financial statements in lieu of an audit which include ata
minimum a balance sheet and an income and expense statement. You may use Form RD
442-2, “Statement of Budget, Income and Equity,” and 442-3, “Balance Sheet,” or
similar format to provide the financial information. The financial statements must be
signed by the appropriate borrower official and submitted within 60 days of your fiscal
year end.

¢c. Quarterly Reports — Quarterly Income and Expense Statements will be required until
the processing office waives this requirement. You may use Form RD 442-2 or similar
format to provide this information, and the reports are to be signed by the appropriete
borrower official and submitted within 30 days of each quarter's end. The Agency will
notify you in writing when the quarterly reports are no longer required.

47. ' 2d Cash Flow - Thirty days prior to the beginning of each
fiscal yea:. you will be reqmred to sub:mt an annual budget and projected cash flow to this
office. With the submission of the annual budget, you will be required to provide a current rate
schedule, and a current listing of the Board or Council members and their terms. The budget

. must be sigaed by the appropriate borrower official. Form RD 442-2 or similar format may be
used.

Technical assistance is available at no cost to help you evaluate and complete a rate analysis on
your sysicm, as well as completing the annual budget. If you are interested, please contact our
office for information.

b
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requlred to submit a cemﬁcauon to the serviclng of:ﬁce every :hree ycars that the VA/ERP is
curcent and covers all sites related to the facility. The documents themselves are not submitted
to the Agency. The VA/ERP mnst address potential impacts from natural disasters and other
emergency events. In particular, it should include plans to address impacts of flash flooding in
areas where severe drought or wildfires occur, The documents should be reviewed and updated
every three years at a minimum,

49,  Insurance. You will be required to maintain insurance on the facility and employees as
previously described in this letter for the life of the Joan.

50. tuto ath |y — As a recipient of Federal funding, you
are required to comply with U.S. statutory and public policy requirements, including but not

limited to:

a. Section 504 of the Rehabilitation Act of 1973 — Under Section 504 of the Rehabilitation
Act of 1973, as amended (29 U.S.C. 794), no handicapped individual in the United States
shall, solely by reason of their handicap, be excluded from participation in, be denied the
benefits of, or be subjected to discrimination under any program or activity receiving
Agency financial assistance.

b. Civil Rights Act of 1964 — All borrowers are subject to, and facilities must be operated
in accordance with, Title VI of the Civil Rights Act of 1964 (42 U.S.C. 2000d et seq,)
and 7 CFR 1901, Subpart E, particularly as it relates to conducting aad reporting of
compliance reviews. Instruments of conveyance for Joans and/or grants subject to the
Act must contain the covenant required by Paragraph 1901.202(e) of this Title,

¢. The Americans with Disabilities Act (ADA) of 1990 — This Act (42 U.5.C. 12101 et
§eq.) prohibits discrimination on the basis of disability in employment, State and local
govermnment services, poblic transportation, public accommodations, facilities, and
telecommaunications.

d. Age Discrimination Act of 1975 — This Act (42 U.S.C. 6101 et seq.) provides that no
person in the United States shall on the basis of age, be excluded from participation in, be
denied tiie benefits of, or be subjected to discrimination under any program or activity
receiving Federal financial assistance,

e. Limited English Proficiency (LEP) under Executive Order 13166 - LEP statutes and
authorities prohibit exclusion from participation in, denial of benefits of, and
discrimination under Federally-assisted and/or conducted programs on the ground of
race, color, or national origin. Title VI of the Civil Rights Act of 1964 covers program
access for LEP persons. LEP persons are individuals who do not speak English as their
primary language and who have a limited ability to read, speak, write, or understand
English. These individuals may be entitled to language assistance, free of chargs,
‘You must take reasonable steps to ensure that LEP persons receive the language

)
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assistance nccessary to have meaningful access to USDA programs, services, and
information your organization provides. These protections are pursuaat to Executive
Order 13166 entitled, “Improving Access to Services by Persons with Limited English
Proficiency" and further affirmed in the USDA Departmental Regulation 4330-005,
“Prohibition Against National Origin Discrimination Affecting Persons with Limited
English Proficiency in Programs and Activities Conducted by USDA.”

Agency financial programs must be extended without regard to race, color, religion, sex, national
origin, marital status, age, or physical or mental handicap. You must display posters (provided
by the Agency) informing users of these requirements, and the Agency will monitor your
compliance with these requirements during regular compliance reviews.

51.  Compliance Revjews and Data Collection — The Agency will conduct regular
compliance reviews of the botrower and its operation in accordance with 7 CFR Part 1901,
Subpart E, and 36 CFR 1191, Americans with Disabilities Act (ADA) Accessibility Guidelines
for Buildings and Facilities; Architectural Barriers Act (ABA) Accessibility Guidelines.
Compliance reviews will typically be conducted in conjunction with the security inspections
described in this letter. I beneficiaries (users) are required to complete an application or
screening for the use of the facility or service that you provide, you must request and collect data
by race (American Indian or Alaska Native, Asian, Black or African American, White); ethnicity
(Hispanic or Latino, Not Hispanic or Latino); and by sex. The Agency will utilize this data as
part of the required compliance review.

S N VHI -~ FOR NON-

Non-compliance with the conditions in this letter or requirements of your security documents
will be addressed under the provisions of 7 CFR 1782 and other applicable regulations, statutes,
and policies.

We look forward to working with you to complete this project. If you have any questions, please
contact me at (541) 801-2682 or by e-mail at holly.hallipan @or.usdu.gov.

Sincerely, -
pg { CLC n

Holly Haliigan

Area Specialist

Tangent, Oregon

Attachments

cc: Sam Goldstein, Portland, Community Programs Director
Gulgun Merserean, Hawkins & Delafield, Bond Counsel
Paul Berg, Jacobs, Inc., Engineer
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FORMS and BULLETINS:

Form AD-3031 “Assurance Regarding Felony Convictions or Tax Delinquent Status for
Corporate Applicants™ — Item 29

Internal Revenue Service Form 1023, Appendix A, “Sample Conflict of Interest Policy” - Item
15

Form RD 440-22, ‘Promissory Note" - Item 5

Form RD 440-24, “Pasition Fidelity Schedule Bond" — Item 28

Form RD 442-2, “Statement of Budget, Income and Equity” — Items 44 and 45

Form RD 442-3, “Balance Sheet” — Item 44

Form RD 442-7, “Operating Budget” - Item 21

Form RD 442-20, “Right-of-Way Easement” — Item 14

Form RD 442-21, *Right-of-Way Certificate” — Item 14

Form RD 442-22, “Opinion of Counsel Relative to Rights-of-Way" - Item 14

Form RD 1927-9, “Preliminary Title Opinion” - Item 14

Form RD 1927-10, “Final Title Opinion" - Item 27

Form RD 1940-1, “Request for Obligation of Funds” — Pages 1 and 2

Form RD 1942-8, “Resolution of Members or Stockholders™ — Item §

Form RD 1942-46, “Letter of Intent to Meet Conditions” — Page 1

Form RD 3550-28, “Authorization Agreement for Preauthorized Payments™ — Items 6 and 30

Form UCC-1, “Financing Statement” — Item 5

Form UCC-1Ad, “UCC Financing Statement Addendum” — Item §

SF 3881, “ACH Vendor/Miscellancous Payment Enroliment Form” — Items 8 and 18

RUS Bulletin 1780-7, “Legel Services Agreement” — Item 13

RUS Bulletin 1780-9, *“Water Users Agreement” - Items 15 and 19

RUS Bulletin 1780-12, “Water and Waste System Grant Agreement” — Page 1 and Item §

RUS Bulletin 1780-26, “‘Guidance for the Use of EICDC Documents on Water and Waste
Projects with RUS Financial Assistance” ~ Itams 11 and 12

RUS Bulletin 1780-27, “Loan Resolution (Public Bodies)” — Item S

RUS Bulletin 1780-28, “Loan Resolution Security Agreement™ - Item 5

LG
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A. Requirement for System for Award Management

Unless you are exempted from this requirement under 2 CFR 25.110, you as the recipient
must maintain the currency of your information in the SAM until you submit the final
financial report required wnder this award or receive the final payment, whichever is later.
This reguires that you review and update the information at least annually after the initial
registration, and more frequently if required by changes in your information or another
appendix.

B. Requirement for unigue entity identifier
If you are authorized to make subawards under this award, you:

1. Must notify potential subrecipients that no entity (see definition in paragraph C of this
sppendix) may receive a subaward from you unless the entity has provided its unique
entity identifier to you.

2. May not make a subaward to an entity unless the entity has provided its unique entity
identifier to you.

C. Definitions
For purposes of this appendix:

1. System for Award Management (SAM) means the Federal repository into which an
entity must provide information required for the conduct of business as a recipient.
Additional information about registration procedures may be found at the SAM
Internet site (currently at hitp://www sam.gov).

2. Unique entity identifier means the identifier required for SAM registration to
uniquely identify business entities,

3. Entity, as it is used in this appendix, means all of the following, as defined at 2 CFR
part 25, subpart C:

A Governmental organization, which is a State, local government, or Indian
Tribe;

A foreign public entity;

A domestic or foreign nonprofit organization;

A domestic or foreign for-profit organization; and

pog P
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5.

e. A Federal agency, but only as a subrecipient under an award or subaward to a
non-Federal entity.

Subaward:

a. This term means a legal instrument to provide support for the performance of
any portion of the substantive project or program for which you received this
award and that you es the recipient award to an eligible subrecipient.

b. The term does not include your procurement of property and services needed
to carry out the project or program (for further explanation, see 2 CFR
200.330).

c. A subaward may be provided through any legal agreemeat, including an
agreement that you consider a contract.

Subrecipient means an entity that:

a. Receives a subaward from you under this award; and
b. Is accountable to you for the use of the Federal funds provided by the subaward.

[75 FR 55673, Sept. 14, 2010, as amended at 79 FR 75879, Dec. 19, 2014; 80 FR 54407, Sept.

10, 2015]

L1



Appendix B
2CFR Part170

R Subawards and tive Co

a. Reporting of first-tier subawards.

1. Applicability. Unless you arc exempt as provided in paragraph d. of this appendix, you
must report each action that obligates $25,000 or more in Federal funds that does not
include Recovery funds (as defined in section 1512(a)(2) of the American Recovery and
Reinvestment Act of 2009, Pub. L. 111-5) for a subaward to an entity (see definitions in

paragraph e. of this appendix).
2, Where and when to report.

i. ‘You must report each obligating action described in paragraph a.l. of this
appendix to http://www.fsrs.gov.

ii. For subaward infonmation, report no later than the end of the month following the
month in which the obligation was made. (For example, if the obligation was
made on November 7, 2010, the obligation must be reported by no later than
December 31, 2010.)

3. What to report. You must report the Information about each obligating action listed in the
submission instructions posted at http://www.fsrs.gov.

b. Reporting Total Compensation of Recipient Executives.

1. Applicability and what to report. You must report total compensation for each of your
five most highly compensated executives for the preceding completed fiscal year, if—

i the total Federal funding authorized to date under this award is $25,000 or more;
ii. in the preceding fiscal year, you received—

(A) 80 percent or more of your anrual gross revenues from Federal procurement
contracts (and subcontracts) and Federal financial assistance subject to the
Transparency Act, as defined at 2 CFR 170.320 (and subawards); and

(B) $25,000,000 or more in annual gross revenues from Federal procurement

contracts (and subcontracts) and Federal financial assistance subject to the
Transparency Act, as defined at 2 CFR 170.320 (and subawards); and

L%
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ili. = The public does not have access to information about the compensation of the
exccutives through periodic reports filed under section 13(a) or 15(d) of the
Securities Exchange Act of 1934 (15 U.S.C. 78m(a), 780(d)) or section 6104 of
the Internal Revenue Code of 1986. (To determine if the public has access to the
compensation information, see the U.S. Security and Exchange Commission total
compensation filings at http://www.sec,gov/answers/execomp.htm.)

2. Where and when to report. You must report executive total compensation described in
paragraph b.1. of this appendix:

i As part of your registration profile at https://www.sam.gov.

il. By the end of the month following the month in which this award is made, and
annugl]y thereafter.

c. Reporting of Total Compensation of Subrecipient Executives,

1. Applicability and what to report. Unless you are exempt as provided in paragraph d. of
this appendix, for each first-tier subrecipient under this award, you shall report the names
and total compensation of each of the snbrecipient's five most highly compensated
executives for the subrecipient's preceding completed fiscal year, if—

i, in the subrecipient's preceding fiscal year, the subrecipient received—

(A) B0 perceat or more of its annual gross revenues from Federal procurement
coatracts (and subcontracts) and Federal financial assistance subject to the
Transparency Act, as defined at 2 CFR 170.320 (and subawards); and

(B) $25,000,000 or more in annual gross revenues from Federal procurement
contracts (and subcontracts), and Federal financial assistance subject to the

Transparency Act (and subawards); and

i, The public does not have access to information about the compensation of the
executives through periodic reports filed under section 13(a) or 15(d) of the
Securities Exchange Act of 1934 (15 U.S.C. 78m(a), 780(d)) or section 6104 of
the Internal Revenue Code of 1986. (To determine if the public has access to the
compensation information, see the U.S. Security and Exchange Comumission total
compensation filings at http://www.sec.gov/answers/execomp.htm.)

2. Where and when to report. You must report subrecipient executive tota] compensation
described in paragraph c.1. of this appendix:

i To the recipient.
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By the end of the month following the month during which you make the
subaward. For example, if a subaward is obligated on any date during the month
of October of a given year (i.e., between October 1 and 31), you must report any
required compensation information of the subrecipient by November 30 of that

year.

If, in the previous tax year, you had gross income, from all sources, under $300,000, you are
exempt from the requirements to report:

i

ii.

Subawards, and

The total compensation of the five most highly compensated executives of any
subrecipient.

e. Definitions. For purposes of this appendix:

1

Entity means all of the following, as defined in 2 CFR part 25:

.
1.

ii.

idi.

iv.

v.

A Govemmental organization, which is a State, local government, or Indian tribe;
A foreign public entity;

A domestic or foreign nonprofit organization;

A domestic or foreign for-profit organization;

A Federal agency, but only as a subrecipient under an award or subaward to a
non-Federal entity.

Executive means officers, managing partners, or any other employees in management
positions.

Subaward;

This term means a logal instrument to provide support for the performance of any
portion of the substantive project or program for which you received this award
and that you as the recipient award to en eligible subrecipient.

The term does not include your procurement of property and services needed to
carry out the project or program (for further explanation, see Sec. __ .210 of the
attachment to OMB Circular A-133, *Aundits of States, Local Governments, and
Nor-Profit Organizations™).

b
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A subaward may be provided through any legal agreement, including an
agreement that you or a subrecipient considers a contract.

4. Subrecipient means an entity that:

i

id.

Receives a subaward from you (the recipient) under this award; and
Is accountable to you for the use of the Federal funds provided by the subaward.

5. Total compensation means the cash and noncash doliar value eamed by the executive
during the recipient’s or subrecipient's preceding fiscal year and includes the following
(for more information see 17 CFR 229.402(c)(2)):

i
ii.

iv.

vi.

Salary and bonus.

Awards of stock, stock options, and stock appreciation rights. Use the dollar
amount recognized for financial statement reposting purposes with respect to the
fiscal year in accordance with the Statement of Financial Accounting Standards
No. 123 (Revised 2004) (FAS 123R), Shared Based Payments.

Earnings for services under non-equity incentive plans. This does not include
group life, health, hospitalization or medical reimbursement plans that do not
discriminate in favor of executives, and are available generally to all salaried
employees.

Change in pension value. This is the change in present value of defined benefit
and actuarial pension plans.
Above-market eamings on deferred compensation which is not tax-qualified.

Other compensation, if the aggregate value of all such other compensation (e.g.
severance, termination payments, valne of life insurance paid on behalf of the
employee, perquisites or property) for the executive exceeds $10,000,

75 FR 55669, Sept. 14, 2010, as amended at 79 FR 75879, Dec. 19, 2014)

N
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3=
CERTIFICATION TO BE EXECUTED AT LOAN CLOSING
1, the undersigned, as ofthe Seal Rock Water District
hereby centify that the. of such Association is composed of
members, of whom , constituting a quorum, were present at a meeting thereof duly called and
held on the day of ; and that the foregoing resolution was adopted at such meeting

by the vote shown above, | further certify that as of. ,
the date of closing of the loan from the United States Department of Agriculture, said resolution remains in effect and has not been

rescinded or amended in any way.

Dated, this day of

Title




